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One in an occasional series profiling local sci-
entists.

By Scott LaFee

STAFF WRITER
The first clue was a stain — apparently

organic, perhaps spilled blood. It had
spread and discolored the plaster floor of
a room once deep within Dos Cabezas, a mas-
sive, mud-brick pyramid erected by an ancient
Peruvian culture called the Moche and later
modified by their successors, the
Lambayeque.
Dos Cabezas is Spanish for “two heads,” a
reference by archaeologists
to the site’s two massive
earth mounds rising
. from the floor of the
i i Jequetepeque Valley —
one the still-standing
remnants of the pyramid,
’ the other rubble created
by grave robbers looking for
loot over the centuries.

But here beneath this floor, robbers had
apparently overlooked something, thought
Alana Cordy-Collins, an archaeologist at the
University of San Diego who has worked sea-
sonally at Dos Cabezas since 1983: On three
sides of the stain were oval-shaped breaks in
the plaster floor.

“We thought something might have been
buried in those three places before the stain-

ing took place,” Cordy-Collins said.

Digging into the south oval first, Cordy-
Collins and colleagues quickly unearthed the
shrouded head of a young man, a discovery
soon followed by the revelation of three more
skeletons belonging to women.

“The three women were buried at a deeper
level than the man,” Cordy-Collins said, “indi-
cating that he had been the last to be placed in
the tomb. All four were facing north and
seated in a loosely flexed, cross-legged
position. All were shrouded in multiple lay-
ers of textile and had many grave goods:
lidded rectangular baskets, fancy ceramic
bottles, shallow gourd plates filled with food
remains. The women had tiny, oxidized, cres-
cent-bladed knives called tumis. We had
never seen these knives with women
before or this small.”

Turning next to the western oval, now
suspected to be another tomb,
researchers found more skeletons:

Two more females facing east, both
elaborately outfitted for the afterlife.
One woman, nicknamed “Pandora,”
was buried with an ornately

carved wood-lidded box — the

only such item ever excavated
archaeologically, though others

are known from museum

_collections and auction

See MOCHE on Page E-4
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New discoveries
1

Dos Cabezas

UNION-TRIBUNE

the tomb of the gzant this
9-inch-tall figure was
formed from sheets of
‘copper, now oxidized.
Researchers believe it rﬁay
bea representatzon of
giant in life. i

cnnillm room: A Dpartially sacked temple room at Dos
Cabezas, filled with severed skulls and apparent remnants of
a lon -ago sacrifice, was uncovered in 1994 by USD
ist Alana Cordy-Collms andmlleam b
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In a tomb excavated by Cordy-
Collins at Dos Cabe 3ast year,

diggers unearthed = ‘/emains of a w

man and a woman. The male was | THE SAN DIEGGU JUNION-TRIBUNE m WEDNESDAY, FEBRUARY 4, 1998
clearly intended to be the principal .

tenant. He lay stretched out in the i

center of the tomb, with fancy ce- ; QUE ST

| ramics arrayed around his head and

‘ metal objects placed on and beside

| him. The female, in contrast, was
squeezed crosswise into a space at
the male’s feet, with only two small
ceramic spindle whorls for grave
goods.

The male drew Cordy-Collins’ at-

tention for another reason: He was
. huge, perhaps 6-foot-1, a relative
giant. I
“Moche adults typically stood on- |
ly 4-foot-10 to 5-foot-6. The girlin
the grave was just 4-foot-9,” said
. Cordy-Collins, “So the male was ex-
| ceptionally big, the only known gi-
| ant in pre-Columbian Peru.”

In life, however, this “giant”
probably did not stand so tall. His
bones, said Cordy-Collins, were ex-
ceedingly thin and frail due toa
malfunctioning pituitary gland. And
kyphoscholiosis had caused his spi- |
nal vertebrae to twist and fuse.

Still, said Cordy-Collins, the gi-
ant was likely treated with rever-
ence and awe by his peers. “I can
imagine him among his fellows,”
Cordy-Collins said, “hulking across |

. the coastal landscape in the late -
second century A.D., towering
even in his stooped posture above
everyane else. What a surprise he
must have been to his parents, sib-
lings and the general community.
He must have been an extremely
impressive — and legendary — fig-
ure.” .
Al i bt i o4 ol A Sk
ternibis Sl bt died: Hig Dos f:abezas_: sze: erosion and grave ro{)b_ers have dramatically altered the mud-brick Moche pyramid called Dos Cabezas,
skelekon Gointains duthercakin- but it remains an impressive structure rising from the floor of the Jequetepeque Valley in northern Peru.
ries — healed and partially healed
fractures in the skull, shoulder, legs
and ribs. These may have been in-
curred in combat, but they may also
have been the legacy of his disease.

“He has injuries, that’s for sure,
but some may have been sustained
by just breathing,” Cordy-Collins

| said. “He is a delightful puzzle.”
~




Sunday, February 15,1998

i?s'D' Union -Tribune

HEARTFELT

o
(-

Raceisjust one factor
inthisrich rendering of family

Reviewed by Doug Payne

4 inally, after all this time, I once again felt that

F thump against my heart which I feel only when
a writer speaks to me from the depths of self-

experience.” ,

Thump: I felt it only a few pages into “Lady Moses,”
a terrific novel by Lucinda Roy, and would feel it again
and again as I read on, long into the night, enthralled. -

It started with the family. The narrator, Jacinta, is
the daughter of an African writer, Simon Moses, and a
British actress, Louise Buttercup. Most of the represen-
tations of interracial relationships I have encountered
make me feel a little embarrassed for the writers, but
Roy is superb. She lets race be one factor among many
inflecting experiences of the Moses family, rather than
having it dominate them as if they existed only to illus-
trate an idea.

Jacinta’s family appears as a complex configuration
of love and conflict, ambition and rationalization, in-
jokes, private rituals and playfulness: an actual family

that creates its own forms of
belonging. At one point, Louise
LADY MoSES explains to Jacinta that al-

- though the family is poor, they

ucinda Roy are not truly “working-class,”
HarperFlamingo, but artists — “Bohemians” —
400 pages, $23 and therefore classless. Jacinta

is precocious, but still too

young for this distinction: She
tells her school friends she is from Bohemia. Jacinta’s
comment suggests some of the richness of Roy’s ren- -
dering of the family in all its intimacy, strength and oddi-
ty: “She often confused me, my mother, because she re-
fused to talk down to me.” Thump.

cinda Roy.

From interracial relationships to the child’s experi-
ence of a parent’s death to the ego games of graduate
students or the awkward vibe of a wedding that’s not ex-
actly promising eternal bliss, Roy keeps the thumps
coming with grace and daring. Although “Lady Moses”
is frequently hilarious, as when Jacinta visits Quasar
Hicks’ Drive-In Funeral Home in rural Virginia, its deep-
est concerns seem to be with loss, with the ways in
which inadequate responses to suffering are compound-
ed over time, with “evil and its strange intersection with
glory.” —_—

In the “thump” quotation above, Christa Wolfis
speaking of Joseph Conrad; she links his power as a
writer to his knowledge of sorrow. Roy’s sorrows are
different, but knowing sorrow is comparably central to
her art. She is attracted to the idea of the artist as

- Moses, leading the people out of the land of suffering,

or at least working to “take your pain and fashion it into
her beauty.” But she has the integrity to show the mis-
carriages of this aspiration, notably with Jacinta’s hus-
band, Emmanuel Fox. Manny has passion, intelligence,
even, on occasion, a penetrating self-knowledge, but
these gifts don’t enable him to succeed as an artist or a
man. He is swallowed by pain.

“Lady Moses” is one of the best books you will
read this year, but it is not perfect. The third section,
set in Africa, contains some great scenes but feels
strained, particularly as two strikingly conceived char-
acters are less fully realized than those in the English
and American sections. The concluding catastrophe
and the conception of evil seem arbitrary, and I felt Jac-
inta was more real and vibrant as a child than as a
mother. !

All this may be a fancy way of saying the novel end-
ed before I wanted it to. “Lady Moses” is compelling,
funny and wise. It’s thrilling to hear a voice speak to
you “from the depths of self-experience.” Listen to Lu-

Doug Payne teaches 20th-century fiterature and theory at USD.
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Subs dive
deep on
the cheap

Annual sales of anti-
submarine warfare gear
soon will top $1.4 billion,
making it one of the last
growth industries in the
defense business.

“Growth is expected in
all segments of sensors,
command systems and
torpedoes,” an unclassified
Naval Intelligence report
said.

A submarine can be
purchased for about $650
million. An aircraft carrier
can cost $4 billion or more
to build, not counting the
hilllons of dollars for aircraft
or support ships to make it
a viable threat.

Pat Drinan, professor of
political science and
chairman of the division of
arts and science at the
University of San Diego,
said Third World countries
are finding subs offer the
boost of chemical or
biological weapons as ways
to threaten potential
adversarles.

Eleven nations from Asia
and the Pacific Rim, six
from the Middle East, eight
in South America, seven
from the non-NATO portion
of Europe and 11 American
allies in NATO own a total
of more than 400
submarines.

— Los Angeles Times

By Tony Perry
Los Angeles Times

Michael Harrington, a
weapons officer aboard a fast-at-
tack submarine, has a simple de-
scription of how the end of the
Cold War has changed. the U.S.
Navy's submarine service.

“We used to hunt for Ivan,”
said Harrington, a lieutenant

commander. “Now we hunt for

Ivan and everybody else.”

The fall of the Berlin Wall and
the demise of the Soviet Unjon
have greatly eased military ten-
sions, between the two super-
powers, but they also have trig-
gered a submarine arms race
among Third World nations.

Some of the countries consid-
ered the most politically unsta-
ble and potentially hostile to the
United States and its global allies

and interests are buying, building

and arming submarines seeming-
ly as fast as their treasuries will
allow. And their leaders are
quick to boast about the military
prestige and power the subs be-
stow.

One reason is that nations
that once depended upon the So-
viet Union to flaunt sea power on
their behalf are now on their
own,

China, Iran, North Koreca and
other nations of volatile temper-
ament and uncertain intentions
are buying quiet, modern and
lethal submarines from ship-
yards in the old Soviet Union.

For a Third World nation
looking for instant status as a
player on the regional — if nol

UNESURGE

global — stage, a Russian-made
sub is a bargain.

“Countries are finding that if
they want to show their people
that they are ready to stand up to
the ‘western imperialists,” one
thing they can do is Lo buy sub-
mannes," saild Ronald Bee, se-
nior analyst at the Institute on
Global Conflict and Cooperation
at the University of California,
San Diego.

Only the wealthiest of nations
can afford an aircraft carrier and
the accompanying planes and
surface ships, but submarines —
called by some experts the most
stealthy, deadly and intimidating
of offensive weapons — are rela-
tively cheap.

“You can, in a fairly short pe-
riod of time, become a very ca-
pable submarine force,” said
Rear Adm. Jerry Ellis, comman-
der of the U.S. Navy's submarine
fleet Pacific, based in Hawaii.
“When you buy a Russian sub,
you get maintenance, spare
parts, training and weapons, a
full'‘package.”

Other nations buying or al-
ready owning submarines in-
clude India, Indonesia, Pakistan,
Singapore, Libya, Algeria, Egypt
and Syria.

Only the United States has
worldwide assets and experi-
ence to deter any reckless use of
this growirig number of undersea
killing machines, military ana-
lysts say.

Although it is true that U.S.
planes and surface ships are

See SUBMARINES on B2
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Journal To Showcase New Writers

The Transborder Institute of the University of San Diego will introduce
“Acentos” to the San Diego area this month.

“Acentos” is a nonprofit literary journal published by the Centro Cultural
Tijuana in collaboration with the Instituto de Cultura de Baja California.
The journal is designed to showcase the work of new writers. “Acentos” is
being introduced into the San Diego area in an effort to create a multicul-
tural and bilingual venue where new writers can show off their talents.

An introduction ceremony will be held Feb. 20 at the French Parlor
Room in the Founders Hall on the University of San Diego campus. The
ceremony is scheduled to begin at 1 p.m. A panel of writers from both sides
of the border will read some of their unpublished work during the cere-

mony.

10




What a Dillerence

After a marathon recession, San Diegans deserve
the good times we predict lie ahead. But don’t relax
too soon. A tsunami from Asia could ‘catch us off guard.

By Virginia Butterfield

HE GOOD NEWS: San Diego’s housing industry has
staged a dazzling turnaround. Homes are sold in as
litle as a day, with buyers frequently offering more
than asking price.

Michael Lange, a downtown Coldwell Banker
.. realtor, reports three condos (generally the most diffi-
cult properties to sell) going in 28, 13 and 11 days—with two at
full price and one at more than the asking price.

Tales of buyers outbidding each other surface every day. Last
year at this time, home sales were fairly slow and prices were only
beginning to escalate, but what a difference a year makes. One
reason for the turnaround is low inventory; another is that people
who left the area during the lean years are coming back.

The bad news: the Asian financial crisis. San Diego’s high-
tech firms, our pride and joy during the recent recession, will cer-
tainly be affected. Here's how it goes: The Asian markets we
depend on to absorb our exports have run into hard times. Their
currencies are devalued (the Korean won lost half its value last
year), and this significantly raises the cost of U.S. goods in those
countries. Orders are canceled at our high-tech firms.

At the same time, the devalued currency in Asia makes Asian
goods cheaper for Americans to buy, making it harder for U.S.
manufacturers to hold the line on prices. Some high-tech firms
have already begun to report lower earnings expectations—with

the result that many of the superstars of the tcdmologxcal age

have lost major value on the stock market.
Technology stocks, of course, are notoriously
volatile, and moves in either

- other computer- ‘networking ‘ma
. half: Compaq Computet, whi
* than any other company in

direction tend to be exaggerated.
But when Intel drops from 100 to
under 70, something’s amiss. Our
own local star, Qualcomm, whose
stock price hit 70 a few months
ago, shed major points in late De-
cember to the mid-40s. One days
eight-point drop was blamed on
the fact that Korea is perceived 2 s
a major market for Qualcomm’s ‘
CDMA technology. , .

Says Julie Cunnmgham vice .
president of investor relationsfor Qualcomm: “Its difficult to quan-
tify the exact impact. We continue {o see strong demand for our
products in South Korea, but it remains to be seen what longer-term
impact there might be. Wall Street is olerant of uncertainty.”

. “People are worried that there lot more earnings disap-
pointments coming [rom compames vith exposure in Asia,” said
Allen Sinai‘in December, when Oracle dropped a third of its value
on its heaviest one-day volume eve (171 million Oracle shares
traded hands). Sinai is chief global economist for Primark Deci-
sion Economics. At about the same time, 3Com, the largest maker
of interface cards (which allow personal computers to communi-

cate over office nelworks) dro ped one-third, and the price of an-
urer, Cabletron, was cut in
akes more personal computers
rld, also took a nosedive.

'How can this picture be reconciled with the news that many
tech firms are still begging for additional employees? Sony in Ran-
cho Bernardo, for example, needs 130 engineers. And its planning
a $60 million expansion in the summer to produce large-screen
computer picture tubes. For this project they'll need 400 additional
workers.

“Sony is so global,” explains Greg Dvorken, public relations
representative for Sony Technology Center. And so diverse, includ-
ing, as it does, 1,000 facilities throughout the world. It does $10
billion in sales in North America alone and $50 billion worldwide.

"1




a Year Makes

“We were affected more when the
U.S. market went down [in Octo-
ber] than by the Asian crisis,” says
Dvorken.

It’s a conundrum—as the
study of economics usually turns
out to be. Some things go up; some
go down. It’s hard to generalize.
But wouldn't it be ironic if—just as
we are coming out of our recession,
just as jobs are picking up and con-
fidence rising—ominous events in
the Far East threw a pall over our new successes.

And ominous they are. George Haligowski, CEO of ITLA
Capital Corporation (the holding company for Imperial Thrift &
Loan) and an expert in Japanese matters— his mother was Japan-
ese, his father European, and his specialty is international trade—
likens the closing of banks and brokerages during the past few
months to our own dilemma at the closing of U.S. S&Ls in the
early '90s. But the Japanese, holding to the status quo—and ham-
strung by old-school politicians, bureaucrats and cronyism—didn't
face the issue head-on. Now, belatedly, banks and brokerages are
faced with bad paper, and the government is faced with Draconian

remedies.

And it’s not only Japan. South Korea, Thailand, Indonesia
and even Hong Kong are in the middle of severe financial crises.
The International Monetary Fund (IMF) loan guarantee of $57
billion to South Korea may or may not save the day.

UT LET'S RETURN TO OUR OWN GOOD NEWS:
the housing market.

“We recovered from the recession later than
the rest of the country,” says Jeff Lipscomb, invest-
ment advisory associate at E.Q. (Equitable) Financial
Consultants Inc. “The good thing about the reces-

sion was that it pointed out our weaknesses: relying too much on
defense and tourism. Now we've done a good job attracting clean

businesses—with growth in sev-
eral sectors, including telecom-
munications and the golf products
industry.”

Lipscomb doesn't worry much
about losing our high-tech markets in
Asia. “Are people going to stop buying
phones?” he asks. “Only 2 percent of people in China now have
phones.” He sees the Asia crisis as an “economic blip,” possibly
solved in one or two years.

More like two or three, says Haligowski, “right through '98
(o the turn of the century. The Japanese were overextended. And
unlike our RTC [Resolution Trust Corporation] solution, where
the government masterminded the sale of failing banks to healthy
ones, the Japanese have been slow to move. They buried their
problems too long,” he says. “It’s a cultural thing. They way over-
paid for buildings in the United States, sometimes granting 100-
year mortgages. But the world changed. That type of system lost

out compeltitively.”

And the result? The recent failure of many Japanese banks
and two giant [inancial houses, Yamaichi Securities and Sanyo Se-
curities. “These are major investment lirms,” says Haligowski, “like
owr Citibank. Imagine if our Citibank should fail.”

“They need a Greenspan over there in the worst way,” com-
ments Lipscomb, referring to U.S. Federal Reserve System chief
Alan Greenspan. '

As for business here, Haligowski reports that, from a banker’s
perspective, he sees “a lot of vibrant energy.” All of his 10 Califor-
nia branches are prosperous, as well as the 26 Imperial Thrifts
across the country. “These are good times,” he says, “with a
lot of capital available. There’s strong borrowing demand
with low delinquency—and high construction activity
throughout San Diego County.”

Robert Horsman, president and CEO of San
Diego National Bank, sees “a lot of real estate
projects here at the bank. Big, sizable deals.
It feels almost like we've returned to the

SAN DIEGO MAGAZIMI ["BRUARY 19968 61
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’80s. But with the lessons we’ve learned,
we’re requiring appreciable equities in our
real estate deals. We're seeing a lot of ac-
tivity in big, single-family tracts, especially
in inland North County along the I-15
corridor. And high-end homes—in the
$500,000 to $3 million range—are selling
like hotcakes.”

Curt Stephenson, senior vice president
of Grubb & Ellis, sees two kinds of com-

mercial real estate investment occurring.
Wall Street and the pension funds are seek-
ing Southern California property for their
real estate investment trusts. And at the
same time, local money is building indus-
trial parks in certain pockets where land
can still be found—notably Carlsbad,
Poway and eventually South County. But
land is scarce, and much of what is avail-
able is not commercially zoned.

~would.”

“Land prices in prime North City/
County suburbs doubled and even tripled
during the last two years,” says Shaun
Burnett, senior vice president of The Irv-
ing Hughes Group, “with some buyers opt-
ing to overpay for property in the midst
of a feeding frenzy, knowing if they didn't,
there were others waiting in line who

His colleague at Irving Hughes, Michael
Labelle, agrees: “Nearly everything is leas-
ing up, and the time frame for making a
deal for space has become much shorter.
Landlords have now adopted take-it-or-
leave-it attitudes.”

“For the first time in years we have a
strong office market, even downtown. And
housing prices along the coast are escalat-
ing dramatically,” says Grubb & Ellis’ Ste-
phenson. Residential builders are mainly
working in two areas: South County, in-
cluding the EastLake and Otay Mesa areas
of Chula Vista, and North County in Carls-
bad and San Marcos.

Kelly Cunningham of the San Diego
Chamber of Commerce agrees that hous-
ing prices are jumping fast. “The first part
of the decade saw a 20 percent slide,” he
says. “But I see prices jumping above where
they were before. In 1998 and 99, they’ll
be above the 90 peak. The peak average
price for a single family home in 90 was
$233,000. In '97, the average is already
$209,000.”

WHAT HAPPENED? Very little inventory,
says Cunningham, and a population in-
migration, starting in '96, attracted by San
Diego jobs. “We have full employment—
and labor shortages. All those construc-
tion workers who fled to Las Vegas and
Arizona—now we need them back. These
are good-paying jobs. The demand most
evident is for homes in the $300,000-
$400,000 range.” Where he sees an afford-
ability problem is in the high-density
scene, where apartment rentals are tight.
“The vacancy rate in apartment rentals is
1 percent—and in many areas, zero.”
“The real estate market turned last year,”
says Quentin Smith of Coldwell Banker.
“It’s like someone flashed a green light.”
How does he explain it? “People have sig-
nificant dollars in the stock market; they’re
comfortable their jobs won't go away.”
Smith tells of an ad he placed in San Diego
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Magazine that came out before the home’s
multiple listing went into effect. “The first
day the magazine hit the stands I arranged
a showing, and the client bought the house
right then and there—a $650,000 house,
sold in one showing.”

When we asked Smith to give us a list
of lower-priced single-family homes, say,
under $240,000, along the coastal strip,
he could turn up only six—all the way
from Del Mar and Solana Beach through
Cardiff, Encinitas and Leucadia. He found
40 at $300,000-plus, seven at $240,000-
$300,000 and six in the $150,000-$240,000
range.

“You used to be able to buy something
fun [and alfordable] along that coastal
strip,” he says wistfully. No more.

His prediction: Areas like Adams Av-
enue or neighborhoods in El Cajon will be
the new hot spots— “pedestrian” areas
where you can walk to a coffee shop or a
movie. If you can't afford the coastal areas,
these neighborhood charmers will do very
nicely. Smith feels buyers will be downsiz-

ing, buying less furniture, no longer will-
ing to be strapped with giant dining tables
and extensive belongings. Smaller houses
will be in demand.

One of our correspondents asked us to
check on how many people are using the
new capital gains exemption of $250,000
(for a single taxpayer) and $500,000 (for a
married couple) that went into effect in
August 1997. It would be assumed that
anyone sitting on a house that had appre-
ciated vastly in value would now rush it to
market.

“You'll see a lot more of those homes
hit the market after January,” says Smith,
who believes people aren't aware of the
new tax exemption yet. But real estate peo-
ple are braced for a rush in the spring.

WHAT COULD INTERRUPT this feeling of
prosperity and rush to buy? “One of the
things that could happen,” says Leon Rein-
hart, president of First National Bank,
“would be a drop in the stock market. That
could change everybody’s outlook quickly.

We tend to measure our net worth by a
successful stock market. But right now Ja-
pan’s banks are reeling from financial prob-
lems. They estimate $200 billion to $400
billion in problem loans. The Thai market
is down 70 percent this year, with that
currency devalued 38 percent.

“A lot of money managers [of mutual
funds] have invested in Asia. Now the
United States, the IMF and other entities
are sending billions of dollars in rescue
money. As it did in Mexico, this will gener-
ate confidence. It’s not the actual money it-
selfl—Mexico never even used more than
$20 billion of the $50 billion the IMF made
available. But investors develop confidence,
and instead of money leaving the troubled
country, it reverses the flow.”

San Diego is fortunate in this respect:
The Asian market makes up only about 20
percent of our export market. We do much
more business with Mexico and Canada
(50 percent). Many feel this will minimize
the Asian effect on San Diego, unlike what
could happen in the Silicon Valley and

San Francisco, with their vast exports to
Asia. But any prolonged slump could affect
some local industries—typically electron-
ics manufacturers and golf equipment sup-
pliers.

Reinhart has special advice to San Diego
businessmen: Because of a NAFTA ruling
that all product for maquiladoras in Mex-
ico must come only from North America
by the year 2001, there is a need to find
sufficient North American suppliers by that
time. Currently, 40 percent of the raw ma-
terial sent in to be finished in Mexico comes
[rom Asia.

“That’s where the opportunity is in San
Diego,” says Reinhart. “Anybody in busi-
ness here who produces anything at all
should be looking to Mexico. Only because
of ignorance, they're not doing it. Out of
the 3,500 maquiladora plants in Mexico,
950 are in Baja—only 30 minutes away.
Yet we don't do much business with them.
Texas does 10 times the business across its
border. We are provincial to our own det-

~ riment.”

in San Diego,” she says. O

In an interview with the Washington
Post, Phil Schettewi, managing partner of
Loomis, Sayles & Company, sounds a
hopeful note. “The technology revolution
that started 10 years ago is not ending to-
day. Its not ending tomorrow. Its not end-
ing next year,” he says. Despite the recent
volatility in high-tech stock, he urges in-
vestors to buy. “But carefully,” he cautions.

Alan Gin, economist at the University of
San Diego, sums up our situation: In San
Diego County, we had a gain of 25,000
jobs in 1997. He estimates 24:000 more
for '98. Residential building permits, which
had been stuck in the 6,000-7,000 area for
five straight years, will number 10,000 in
’98—the highest figure since 1990.

“With good job growth and tight hous-
ing, yes, we have some problems,” Gin
admits. “And the Asian financial flu will
possibly hold back some San Diego manu-
[acturers. But the problems we have are
caused by booming economic activity.
That's much better than the other way
around.”

Our own office prophet has a simple
way of forecasting the future: She judges
next year’s prosperity by the quantity of
holiday lights displayed on houses. And
this year? “It was a very sparkly Christmas
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Growng, Glowing ~ San Diego Economy

USD Index Shows 33
Months Of Gains

By KIM PETERSON
San Diego Daily Transcript

San Diego County’s economy has
shown positive gains for 33 months
in a row, say local researchers who
predict the region will continue to
enjoy good economic health in
1998.

The University of San Diego’s
index of leading economic indica-
tors rose 0.6 percent in December,
reporting strong increases in local
stock prices and tourism. In addi-
tion, fewer people applied for
unemployment insurance in
December compared to the month
before, according to the index.

Economists generally look for
three consecutive increases or
decreases in an index before
passing judgment on the direction
of an economy, USD Professor
Alan Gin said. In the case of San
Diego — with 33 consecutive
monthly increases — it’s safe to
say the outlook remains bright, he
said.

“Economists generally look for a

| pattern,” Gin said. “You might

have a significant month where
the situation is odd. But three
consecutive months is a full
quarter, and that is an indication
that a trend has developed.”

Gin said San Diego’s 33-month
pattern is very positive, but not
out of step with the rest of the
country. The nation is reporting

| solid growth as well. December’s

increase is not as great as gains in

previous months, such as the 1.1

percent rise in November and the
Please Turn to Page 16A
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1.2 percent increase in October.
Still, Gin said, December showed a
significant advance.

“It’s a pretty good number,” he
said. “The key thing is that it’s a
positive move like it has been.”

The index is divided into five
different focus areas, all of which
showed increases in December.
The number of building permits for
residential units in the county rose
0.10 percent, according to figures
from the Construction Industry
Research Board.

Initial claims for unemployment
insurance in the county increased
1.07 percent for the month, but the
figures from the Employment
Development Department are
inverted, meaning that fewer
people needed unemployment
insurance.

Local stock prices showed the

. strongest gains, rising 0.99 percent

in December, according to the San
Diego Daily Transcript stock
exchange index.

Tourism activity in the county
rose 0.85 percent in December,

according to the San Diego
Convention & Visitors Bureau
(ConVis).

The bureau recently reported
impressive figures for the month of
December as well, including a 10.5
percent increase in hotel room
rates compared to rates in
December 1996. Hotel occupancy
rates in December averaged at
about 54.2 percent, up from rates
of 52.4 percent in December 1996.

Help-wanted advertising rose
0.50 percent in December 1997,
according to records from the
Greater San Diego Chamber of
Commerce.

San Diego’s economic, indicators
look even brighter when compared
to the national economic index,
which reported no change at all in
December.

In addition to releasing
December figures, Gin reviewed
the county’s economic data for the
entire 1997 year. Building permits

for residential units totaled 11,402

last year, Gin said, a 66 percent
increase over the 6,868 permits
authorized in 1996.

Industry analysts say the
region’s healthy economy and low
unemployment rates have induced
people to build more homes than in
years past. Indeed, the December
1997 unemployment rate was 3.1
percent, down from a 4.1 percent
rate for the same period in 1996.

“We've had good job growth,
which means higher incomes and
more money for people to be buying
homes,” Gin said. “The housing
market is tight, and there has not
been much construction in recent
years.”

The ConVis visitor index aver-
aged 141 for the year, a 7.5 percent
increase from 1996’s index average
of 131.2.

The county’s average monthly
employment in the nonfarm sector
was 1.02 million in 1997, a 2.3

percent increase over 1996
nonfarm employment of 999,000.
More positive results are

expected in 1998, Gin said, adding
that he is sticking with his earlier
forecast that the region will see
24,000 new jobs in 1998.
peterson@sddt.com
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Economic Task Force

Appoints 14 Members

The newly appointed San Diego County
Economic Task Force includes key corporate
business leaders, industry experts, labor repre-
sentatives and an economist.

The 14-member panel develops strategies
to enhance business development in the coun-
ty through government policy.

The new panelists are Jerry Butkiewicz,
secretary/treasurer of the Labor Council of

- San Diego and Imperial Counties; Scot
Cheatham, CEO of EOS International; Mark
Dankberg, CEO of ViaSat, Inc.; William
Ehlen, president of Valle de Oro Bank; Alan
Gin, a USD economist; Fred Hallett, senior
vice president of National Steel and Ship-
building Co.; Motoharu Iue, CEO of Sanyo
North America Corp.; Jackie Jennings, presi--
dent of Johnson & Jennings General Con-
‘tractors; Ralph Koehrer; president of
Anacomp, Inc.; Henry Nordhoff, CEO of
Gen-Probe, Inc.; Tom Walsh, CEO of
Channelmatic; Bob Watkins, president of RJ
Watkins and Co., Ltd.; John Young, vice
president of the Communications Workers of
America, Local 9509; and Walter Zable, CEO
of Cubic Corp.




Gutlook .

February 13, 1998

USD and ITESM Sign Accord for
Dual Degree Program

“International business education” is tak-
ing on a new meaning at the University of San
Diego (USD). Instead of spending a semester
or a summer earning credits in a foreign
country, a group of business students will
have an opportunity to earn two concurrent
degrees: one from the United States and one
from Mexico.

USD officials recently met with officials
from the Instituto Tecnoldgico y de Estudios

“Superiores de Monterrey System (ITESM) at a

San Diego Signing Ceremony for a new USD-
ITESM Dual Degree program.

Participating in the ceremony along with
USD officials were Ing. Ramén de la Pefia
Marique, rector of ITESM’s Campus
Monterrey; and Dr. Jaime Alonso Gomez, dean
of ITESM’s Graduate School of Business
Administration and Leadership.

Students in the new two-and-one-half-year
dual degree program will spend at least one
year at USD and at least one year at any of
ITESM’s 26 campuses throughout Mexico.
Upon completion, graduates will have earned
a master’s degree from both USD and ITESM.

Applicants must have enough fluency in
both English and Spanish to take courses in
both languages. They also must have two
years' work experience in business.




The Asian crisis, that is.

Over the last several weeks, as
Korea restructured short-term
debt, Indonesia entered into seri-
ous debt negotiations, Thailand re-
laxed exchange controls, and Fed-

I t ain’t over ’tilit’s over.

| eral Reserve Chairman Alan

Greenspan uncharacteristically
waxed Panglossian, the stock mar-
kets in Asia and the United States
rejoiced that the crisis had bot-

| tomed.

“Don’t bet on that,” says Bruce
Steinberg, Merrill Lynch’s chief
economist: « :

“Any sense of stability in Asian
markets is tenuous. Even if mar-
kets have bottomed, the economies
of the region will be in deep re-
trenchment throughout 1998.”

One huge risk involves the un-
raveling of bewilderingly complex,
extremely speculative derivatives,
say Frank Partnoy of San Diego,
author of the best-seller,
“F.I.A.S.C.O.: Blood in the Water
on Wall Street,” and James Dines of
the Dines Letterin Belvedere.

For years, there has been an “an
unbelievable amount of dysfunc-
tional financial behavior in Tokyo, a
haven for anyone selling deriva-
tives,” says Partnoy, who is an as-
sistant professor of law at the Uni-

ol
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versity of San Diego. Hence, as
Japan’s Ministry of Finance goes
about closing the many ill financial
institutions, “there is still a lot of
risk.”

“Both Asia and America have yet
to weather the major effects of the
crisis,” says David A. Levy of the
Jerome Levy Econcmics Institute
in Mt. Kisco, N.Y. “The financial
eruptions of late 1997 were just the
beginning, not the end, of the eco-
nomic problems.”

International Monetary Fund in-
flows may have temporarily
plugged financial holes, but it’s no
time for cartwheels, because the
IMF was set up to deal with liquidi-
ty crises — countries with good as-
sets but short of cash. This is a case
of countries with bad assets.

“The region’s expansion has

been out of balance for years,” Levy
says.

“There has been too much undis-
ciplined lending and speculation,

* both foreign and domestic, as well
* as corruption, asset inflation and in-

dustrial overexpansion. It may well
be years before the region’s econo-
mies fully recover.”

This year, Korea will be in reces-
sion and Indonesia will remains a
powder keg, Steinberg says, and
the best Japan can hope for is a flat
economy, no matter what stimulus
package the government an-
nounces.

He says weaknesses — declining
export orders and plunging import
and commodity prices — are just
beginning to show up in American
economic statistics.

“A tidal wave of cheap foreign
goods will intensify price pres-
sures,” says Wayne A. Stork, chief
executive of Delaware Investment
Advisors. “This may be positive for
inflation, but it’s a lousy environ-
ment for profits.”

A big deceleration in corporate
profit growth is a problem “in the
context of prevailing stock market
overvaluation (in the United
States),” he says.

Of course, the worldwide flood of
liquidity to fight the crises could
propel markets further upward.
The underlying economic problems

are not so easily cured, however.

“The problem in Asia is huge,”
says economist Jack W. Lavery of
Merrill Lunch. “What is needed is
revelation about the size of problem
loans.”

As the Ministry of Finance in Ja-
pan peers behind long-closed doors,
however, it won'’t like what it finds.

“The collateral of the Japanese
banking system (real estate and
stocks) is hopelessly in trouble,”
Dines says. “A lot of derivatives go
through Japan; the whole thing
could come down like a house of
cards.”

“The banking system is closely
interlinked around the world,”
Dines says, “and you can’t have
trouble in one place without trouble
elsewhere.”

And that trouble may come from
derivatives: financial instruments
linked to some other security, such
as a stock, bond or currency.

“Two kinds of derivatives got Ja-
pan into trouble: the loss-hiding
ones designed to shove losses un-
der the rug, and the ones designed
to get around regulations,” Partnoy
says.

Japanese accounting standards
are notoriously loose, and Japanese
companies have been using deriva-
tives to cook the books in this de-

Stability in Asian markets is shaky at best

cade, often fraudulently, he be-
lieves. The big Japanese
brokerages are closely tied to or-
ganized crime.

. And many of the wildly Japanese
speculative derivatives have been
purchased with borrowed money,
Partnoy says.

“Big losses are sitting there, hid-
ing under the rug, waiting to be dis-
covered,” he says.

When Yamaichi Securities went
under last year, “people were sur- -
prised that it announced a $2 billion
loss,” Partnoy says, “but it was not
sudden, it was accumulating over
time.” :

“There are surprises like thisin
Japanese banks, brokerage institu-
tions, insurance companies and
trading companies,” he says. Now
with the finance ministry shutting
down losing institutions, “there
may be some persons interested in
uncovering these transactions.” '

“There are fundamental waysin
which these markets are dysfunc- '
tional,” Partnoy says, “and until
these problems are corrected, they
will carry the seeds of their own de-
struction.”

Don Bauder's email address is
don.bauder@uniontrib.com
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OPINION

When golf meets the law of the land

By John H. Minan

he Buick Invitational Golf Tourna-

ment, being played at Torrey Pines

this week, has many people’s minds .
turning to golf. Golf also is in the news
lately because of a young man named
Casey Martin.

Martin, 25, wants to play professwnal
golf. He already has won playing privi-
leges on the lower-level Nike Tour. He re-

_cently won over $40,000in the Nike
Lakeland Classic in Florida. To many, his
golf skills and accomplishments under dif-
ficult physical c1rcumstance are an inspi-
ration.

- Martin’s situation is being watched na-
tionally, especially by people with disabili-
ties and by people interested in the game
of golf. The final resolution of his story is
likely to have significant ramifications.
AMartin was born with Klippel-Trenau-
n Teber Syndrome, a rare congemtal
muscular and circulatory disorder, in his
right leg. The disorder causes him to limp
with severe pain when he walks. Neither
the existence nor the severity of his con-
genital disorder is in doubt. The disease
.4may ultimately require the amputation of

“his leg below the knee.

Martin is in a legal battle with the Pro-
fessional Golfers Association (PGA) Tour
-over being able to use a motorized golf
‘cart. The PGA Tour, a nonprofit associa-
tion consisting of the world’s best profes-
sional golfers, has a “walking-only” rule.

~He would prefer to walk, but it is too pain-
ful. Martin has sued the PGA in federal
court in Oregon claiming that the tour’s
rule is a violation of the Americans with

“Disabilities Act (ADA), He has asked for
an injunction requiring the PGA Tour to
permit him to use a golf cart during tour
events.

Congress enacted the ADA in 1990 to
‘protect the disabled from discrimination
by removing barriers that prevent them
from sharing in and contributing to the vi-
tality of American life. The thrust of the
law is to provide access. Martin argues
that the no-cart rule violates Titles I and
I"" *he ADA. Title I prohibits “covered
e1. .es” from discriminating against qual-
ified persons with disabilities in all em-
ployment situations. Title III contains the
basic prohibition against discrimination in
public accommodations.

" The Martin case presents two ques-
tions. First, is the PGA Tour subject to
the ADA? Next, if thie ADA applies, would
giving Casey the right to use a cart funda-
‘mentally alter the nature of Tour competi-

“tion? If it would, the tour is not obligated

to accommodate him.
The tour argues that it is exempt from

“the ADA as a “private club or establish-

ment.” In its view, Congress never intend-
ed that the ADA require a private organi-
zation, such as the tour, to change its
tournament rules to accommodate a
would-be participant such as Martin.

The tour also claims that its tourna-
ments are not places of public accommo-
dation. It admits that the ADA expressly
lists “golf courses” as places of public ac-
commodation, but argues that a golf
course is only a pubhc accommodation
when it is engaged in the ordinary and
usual operation of selling tee times to the
general public and that tour tournaments
are private events.

Whether the ADA applies to the PGA
Tour tournaments is a matter of statutory

- construction. The issue is what Congress

intended. A reasonable interpretation of
the ADA is that Congress indeed intended
it to apply.

Saying the ADA applies to the tour does
not mean that Martin wins, however. If al-
lowing Martin to ride in a cart would fun-
damentally alter the competition, the tour

The essence of the game
is the ability to make a
good shot, not getting to
the ball. How one gets to
the ball is irrelevant.

would not be required to accommodate
The Rules of Golf are written by the
United States Golf Association and the
Royal and Ancient Golf Club of Saint An-
drews, Scotland. These rules, which es-
tablish the framework for playing the
game, do not state that walking is funda-
mental to the game.

Giving Casey the use of a motorized
cart would not fundamentally change the
nature of the competition. I am not con-
vinced that walking is an essential part of
the competition.

* The essence of the game is the ability to
make a good shot, not getting to the ball.
How one gets to the ball is irrelevant. The
idea is to find out who is the best at get-
ting the ball in the hole in the fewest num-
ber of strokes.

The tradition of walking developed be-

fore motorized carts existed. Thus, tradi-
tion is not a compelling reason for saying

* that walking is inextricably bound up in
the essence of the game. The sport has’
regularly embraced advances in technolo-
gy over the years. In a relatively short pe-
riod of time professional golfers have gone
from wood to steel to titanium clubs. The
technological development of the golf ball
used by professionals also suggests a will-
ingness to embrace change.

Professionals who play on the Senior
Golf Tour already are given the option of
using motorized carts. The fact that es-
teemed golfers, such as Jack Nicklaus, re-
fuse to use a cart despite arthritic hips or
other disabilities is not persuasive. Why?
It is their choice not to ride. Martin simply
wants the chance to play.

The tour argues endurance is part of
the sport. Stereotyping likely is closer to
the reality. Walking is part of the sport as
portrayed on television, an important
source of revenue for the tour. Martin
does not fit their image of players wres-
tling with the torments of the game as
they walk between holes or the victor con-
fidently marching up the fairway.

A sensibly administered accommoda-
tion rule on carts would not give Martin an
unfair advantage. The cart could be limit-
ed to his transportation alone, confined to
use on the course in a way that does not
confer special advantage, and restricted in
ways that avoid damage to the golf course.

The PGA Tour should realize that the
publicity it has received damages its good
will and reputation. The tour is sending
the wrong message to countless Ameri-
cans with disabilities — “don’t apply if you
cannot walk.” Many professxonal golfers
have expressed sympathy for Martin’s
plight. He does not want sympathy. Rath-
er, Martin wants a chance to compete —
~ toprove anythmg s possible.”

'MINAN is wntlng abook on the “‘Real Rules of

“Golf" in which he examines legal issues
- affecting the sport. He is a professor of law at
the Umversny of San Diego.
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~ OPINION

To the media: Get serious, for

By Robert C. Fellmeth

" merica’s media have entered their
A fourth week of crisis. Will the na-
tion’s pundits and journalists choose
to resign? Will they be subject to dismissa
~ by the public? :

We now have the one-millionth repeti-
tion of the president intimately hugging a
groupie — in the middle of a crowd of
50,000 people; the two-millionth refer-

" ence to the president’s “affair,” as if it
~—are established fact and the three-mil-
nth parsing of every word in a double
hearsay recording — as if it were the
Dead Sea Scrolls. Meanwhile, hundreds of
self-important pundits gravely repeat
their speculations about rumors ex-
changed, withdrawn and finally verified by
the force of mutual repetition.

Each television, radio and newspaper
headline screams about its capture of the
“up to the minute” news about the
president’s “crisis.” Grown men wearing
suits intone seriously about the details
concerning some girl bragging about oral
sex with the president. The trappings
would be less portentous if the subject -
were the genocide of a million souls.

But, surprise: Polled Americans score a
record positive approval rating for Mr.
Clinton. What is happening here?

_ Earth to media: You don’t have a clue.

I would prefer that the president be a
role model in all respects and comport
himself accordingly. But most of us (the
public) think this sex stuff is great fun, en-
joying Monica’s reference to earning her
“presidential knee pads,” chortling over
the ridiculous spectacle of an independent
counsel trying to test stains on some dress

P o

ZLLMETH is Price Professor of Public
Interest Law at the University of San Diego
and director of the Children's Advocacy
Institute.

for presidential DNA. Only in the clouded
imagination of Franz Kafka can we come
up with more absurd scenarios for public
resources and attention.

But all of us — except the media and
the 30 percent who hate Clinton reflexive-

ly — know what this stuff is. It is a form of

American entertainment, a month of easy
work for Leno’s and Letterman’s writers.
It has nothing to do with anything serious.
We also know that you will try to hook all
of this frivolity onto something of cosmic
importance — perhaps the “character” is-
sue. : :
But we know about perhaps the finest

" American president, Thomas Jefferson,

who fathered a brood of children by his
slave Sally. Does anyone want the com-
plete list of presidential idiosyncrasies?
There seems to be little correlation be-
tween presidential performance and per-
sonal puritanism. We know that. We elect-
ed a president to do a rather important job
here on earth, not a minister to lead us to
heaven. ‘ :

Our frenzied friends on television and.in
the increasingly tabloidized press are left
with the “suborning perjury” handle for
the patina of substance. Problem: Perjury
has to concern a-“material” fact. Not every
lie is perjury — even under oath. It has to
be substantively germane to the proceed-
ing.

How in the world can Monica’s or Clin-
ton’s testimony about an affair in 1996 (if
it happened) possibly be remotely “materi-
al” to the allegations of Paula Jones con-
cerning events years before, indeed, filed
years before? It is not even admissible,
how can it be “material” — as in “matter”

- to the proceeding in which it is offered?

Answer: It can’t and it won’t. No perjury,
“no real handle folks. =
Sorry media, your excuse does not fly.
Oh, maybe he is lying. What a shock. But I
don’t see a lie here to cover up campaign-

calosee: YO

get Lewinsky

contribution offenses, or deceit about the
real effect of safety-net cuts on children.
You in the media do not need my list of
presidential and congressional lying
through the decades; you have a longer
one than most of us can create — and on
subjects more important, where we have a

right to the trifth, and do not expect to be

misled.

There are lots of important matters out
there: Welfare reform as it is evolving
jeopardizes the health and safety of
millions of children, child labor is an im-
portant story-outside of Kathy Lee Gifford
“gotchas” — and on both of these counts,
the president should be hounded with at
least 1 percent of the attention we are giv-
ing Lewinsky. :

Our educational system is in disarray;

we need to triple community colleges and
technical education to occupy our nation’s

future international labor market niche.

Agreed, some of this does not push ratings -

up, but we appreciate some substantive
message from any of you who can deviate
from media cultural biases dictating story
selection: celebrities, petty ironies, a con-
test or conflict, disgrace, heroic rescues,

cute animal stories and anything sexual —
preferably something we can giggle about

like adolescents.

We know that our public policies are de-’

termined more by what we choose to talk
about and debate than what we think
about any topic. What or who is on the ta-
ble determines outcomes. If you are
talking about children, we who work for
them win. Especially since you are our

critical card — they do not have money or -

votes, only you to put them on the public
table.

" If you talk so dominatingly about O],
Hugh Grant, Clinton’s sexual “did he or

didn’t he?” at some point you move serious

issues from public attention. And political-
ly weak children, lacking campaign finance
influence, but representing our future,
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. High-Finance Fiction

FRANK PARTNOY

NUMBERED ACCOUNT
By Christopher Reich
Delacorte Press: 514 pp., $24.95

THE VELOCITY OF MONEY
A Novel of Wall Street
By Stephen Rhodes
William Morrow & Co.: 392 pp., $24

ince the crash of '87, the stock market

has bullied its way into American

culture, luring trillions of dollars into

risky investments, minting million-
aires by the thousands and exciting interest
not only in the market’s maniacal ascent
toward the 10,000 mark but also in the wild
ride of its participants. The market’s ups and
downs are now a staple of life and fit neatly
amid the daily pour of statistics from
weather and traffic reports, sports scores,
lottery results and crime tallies. It is no
surprise, then, that the market has invaded
literature, too, even creating its own hybrid
genre: high-finance fiction.

Novels about Wall Street are blooming
like_tulip bulbs, and the leading indicators
g 1at many fools—myself included—are
hw.__grily buying them all. These books lure
the reader by combining prurient interest (in
greed, crime or lust) with the promise of
insider knowledge (of markets, companies or
management). I can no more avoid reading
the next financial thriller, good or bad, than I
could have avoided loading up on shares of
the Korea Fund six monthsago.

“Numbered Account” and “The Velocity
of Money” are two recent additions to the
genre. “Numbered Account” is a tale of a
Wall Street star who leaves New York and
his fiancée to work for a Swiss bank where
his father was murdered 17 years ago; in the,
background, an international crime syndi-
cate plots a massive acquisition to rip off the
bank. “The Velocity of Money” is a tale of a
Wall Street star who joins a new firm, not
knowing his predecessor had been murdered
a month before; in the background, an
international crime syndicate plots a massive
securities trade to rip off the entire American
stock market. Each book is thick with dollar
signs and drama and complex banking deals.
Iloved every word.

Yet, I must admit that these two books and
their genre are a bit of a puzzle. Financial
markets are not an obvious source of ma-
terial for novelists for numerous reasons:
J~—stment bankers are notoriously tight-

d; they make too much money to bother
taiking to novelists or researchers or to
waste time writing. They’re trained in
business and economics, not literature; they
neither write nor read well or often. And the
sad truth is, finance can be dull and colorless.
Early 20th century bankers were mostly
boring codgers whose idea of a jolly time was
an early bond redemption.

Even after the freewheeling modern
banker unseated his drab predecessor, the
1970s and 1980s produced little fiction to
reflect the increasing interest in Wall Street.
William Gaddis’ “J.R.,” which won the
National Book Award in 1975 for its por-
trayal of a precocious 11-year-old finance
guru, and Tom Wolfe’s 1987 novel, “Bonfire
of the Vanities,” which dubbed the 1980s
investment banker a “Master of the Uni-
verse,” were islands in their respective
decades.

Through 1993, the best pulp about Wall
Street turned out to be true, hence the slew
of best-selling nonfiction exposés about trad-
ing floors (“Liar’s Poker”), junk bonds

(“Predator’s Ball” and “Den of Thieves”) i

and mergers and acquisitions (“Barbarians at
the Gate”). But there was a notable dearth of
novels. Even Wolfe’s masterpiece, remark-
ably well researched, was more fact than
fiction.

Then, finally, in the early 1990s, the
undercurrents of supply and demand began
to shift in favor of high-‘inance fiction. The
supply of wannabe Wall Street novelists
exploded in the early 1990s. Bankers yearned
to escape the shackles of corporate hierarchy
and the pressure of daily performance. The
industry was consolidating, and job satisfac-
tion and security were low. As a derivatives
salesman during this period, I watched
dozens of my colleagues become discontent,
despite their millions in bonuses. The hard-
driving climate overwhelmed even the har-
diest personalities; most burned out by the
time they turned 30. A few daring malcon-
tents finally responded to the chorus we all
heard almost daily: “Somebody’s gotta write
a book about this.” Hence, supply. v

The demand for Wall Street novels ex-
ploded simultaneously. Beginning in 1994,
the financial markets were a source of great
drama: Markets gyrated from minute to
minute as they headed for the moon; pros-
ecutors tried unsuccessfully to keep pace
with securities miscreants, including the
mob; reputable institutions, such as Orange
County, lost billions and collapsed. There
was even a global manhunt for Nick Leeson,
the 28-year-old Singapore trader whose
arbitrage strategy devolved into casino gam-
bling and buried the venerable Barings
Bank.

The audience for stories about this exotic
world expanded as average investors, feed-
ing 6,000-plus mutual funds with hearty
helpings of cash each month, began to learn
the trading lexicon and did pretty well, too.
Churches, school events and dinner parties
across the country were filled with talk of
30% annual returns. Wall Street created not
only millionaires but billionaires. When
George Soros began spending hundreds of
millions on philanthropy, we all wanted to be
like him. His books were instant best-sellers.

2/8 /A8
L.A. Times
Book Review

Retirees, especially wealthy corporate ex-
ecutives (many of whom hadn’t read a novel
in decades), thirsted for stories about the
world generating these spectacular returns.
And they weren’t about to tackle William
Gaddis’ stream-of-consciousness. They de-
manded pulp, and they got it.

In the early 1990s, four young authors with
investment banking experience wrote suc-
cessful first novels set in the financial
services industry: Po Bronson, Linda Davies,
Stephen Frey and Michael Ridpath. Their
stories pit young, righteous, virile financier
heroes (and a few heroines) against middle-
aged financier demons. The battle scenes are
littered with fraudulent banking deals, inter-
national terrorism, drug dealing and money
laundering. To boot, the books are chock-full
of sex, including racy trysts that cross enemy
lines. Critics mildly praised all four novels,
and they sold reasonably well.

During the same period, several estab-
lished novelists began integrating financial
market subplots into stories that involved
international espionage. Tom Clancy in

“Debt of Honor” and Joseph Finder in “The

Zero Hour” enriched their typical mix of
global mystery and suspense with the
threatened sabotage of a supercomputer in
Manhattan that clears securities trades.
Even John Grisham, notorious for writing
novels with loose-ends, appended a large
speculative foreign currency loss in Singa-
pore to his most recent blockbuster, “The
Rainmaker,” thereby breaking with his own
tradition and neatly tying up several intrac-
table plot lines. If this trend continues, it
won’t be long before Stephen King is writing
horror stories about options and futures.

More recently, publishers have been ply-
ing the ranks of ex-bankers in search of the
genre’s first major bestseller. Delacorte
Press seems to think it has found its financial
Jehovah in Christopher Reich, author of
“Numbered Account.” Not every first-time
novelist writes a book that’s bankrolled by a
$300,000 premium marketing campaign, in-
cluding national television advertising. The
blurbs are sound bites cut for a movie trailer:
“He can’t live with the lies. But he may not
survive the truth.” The “he” character is
Nick Neumann, the aforementioned super-
hero of Reich’s novel, who leaves a job at
Morgan Stanley to solve his father’s murder.

Neumann is the prototypic Wall Street
male, strong and studly, brilliant' with num-
bers, part Navy Seal, part securities sales-
man. His only physical flaw is the shrapnel
left in his knee from a covert military
operation; his only mental flaw is an occa-
sional lapse with an attractive, yet traitorous,
blond.

Aont'd - — -
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For readers who are aroused more by
markets than by muscle, Reich’s fleshy prose
is especially lurid: “Nick was thinking that
right now she could talk about the math-
ematical derivation of modern portfolio
theory and it wouldn’t bore him.” What
better place than a bed to talk of triple-digit
returns! Every one of the more than 100,000
men in the financial services industry could
be this guy—if they would just go to the gym
and study bond math more often. .

eumann descends into the bowels of
NSwiss banking, where “everything is

legal until you get caught.” The web
includes the illegal drug and arms trade,
nuclear weapons, an Arab-Israeli war and
even a quaint little heroin park. Reich’s
picture of human nature isn't any prettier:
“Man was a putrid creature rarely able to
govern his lesser desires, concerned only
with acquiring money, power and position.
Interested in fulfilling his greed, sating his
lust and dominating all that surrounded
him.” Even emotions are market-driven:
One stern male character had ‘“probably
cried once in his life, and that had been when
his bonus failed to meet his expectations.”

Reich’s overarching message? Forget
about caveat emptor; everyone should be-
ware the markets.

The message of “The Velocity of Money”
is equally ominous but more about the nature
of markets than of the people driving them.
Rhodes teases us with a murder victim in the
first couple of pages, but after that, he
quickly settles into an intricate tale of
derivatives, financial instruments whose

value is linked to, or derived from,
some other financial instrument or
index. An option to buy stock is a
simple example.

The size of the derivatives mar-
ket is daunting, estimated at more
than $25 trillion worldwide with
annual turnover of $300 trillion,
and the book is replete with such
astonishing statistics. There are at
least 250 derivatives dealers and
2,200 types of derivatives. A sub-
scription to a weekly derivatives
industry rag costs $1,795 a year.
The average reader—in Rhodes’
parlance, a “Belgian dentist,” slang
for an unsophisticated rube—may
have trouble digesting occasional
references to swap exemptions,
-Section 4(2) private placements
and the use of Reg. T by offshore
affiliates. But Rhodes also supplies
lucid blood-and-guts details about
the deals, including a few sketches
of the box-and-arrow diagrams
bankers actually use to design
complex structures.: These facts
will leave you informed yet angry,
perhaps agreeing with one 72-
year-old retiree in the book who
curses, “Goddamned derivatives.”

Unfortunately, in contrast to
macho Nick Neumann, Rhodes’
main character, Rick Hansen, is a
bit of a wimp. Marriage and a kid
hinder any steamy or unexpected
sex scenes. The best poor Rick can
manage for foreplay is a tantalizing
discussion of sophisticated finan-
cial concepts, which he foists on his
wife. Incredibly, this rap works.
When Rick explains the Orange
County and Barings fiascoes and
suggests that derivatives are al-
most totally unregulated, his wife
becomes goo-goo eyed. She mur-
murs: “All this talk about deriva-

 tives has made me horny.” It is an

odd and fascinating book in which
the risk of global economic melt-
down is more titillating and cred-

_ible than the single sexscene. -

Frank Partnoy is the author of “FIAS.CO.:
Blood in the Water on Wall Street” (W.W.
Norton) and an assistant professor of law at
the University of San Diego School of Law.

- Which makes me wonder. Per-
haps the proliferation of high-fi-
nance fiction says more about the
likely direction of markets than of
popular literature. Markets are
prone- to manias, panics and
crashes. If finance novels are a
function of the market’s manic
phase, they might not survive a
downturn. The four pioneers—
Bronson, Davies, Frey and Rid-
path—may have reason for con-
cern. Their first novels succeeded
enough to get them more book
deals, but critics and readers didn’t
like the sequels as much. As even
Rhodes admonishes us: “On Wall
Street, a reputation was a peculiar
asset; it took years to establish, but
only an instant to destroy.”

Rhodes may know more than
he’s letting on. In one memorable
moment in his book, he gives us the
image of his fool, the poorest sap in
the novel’s global poker game, a
mediagenic mogul named Donald
Trump who, after much hemming
and hawing during months of spec-
tacular market gains, finally visits
a bank’s trading floor to consider a
sizable investment. One bank em-
ployee remarks, “Looking for a
biblical sign that the bull market
has come to an end? You just got
it :

As much as I love the genre, the
surge of interest scares me; if I spot
Trump, or his ilk, browsing high-
finance fiction any time soon, I
think I'll start selling stock. L
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———JUDGE PROFILE——

‘Robert E. May

Judge, Sulierior‘ Court, San
Diego County ,
Appointment/Election:

Appointed to newly created posi-
tion by Gov. George Deukmejian

on Dec. 18, 1987 (oath Dec. 23,
1931)»&1&:!& in 1988 (unopposed),

eelected in 199 oglmmedh ;

54 '“ er Judicial Office: Judge,
Mumc:pal Court, El Cajon Judicial
District, San Diego County, April
14, 1986 (date of oath) to Dec. 23,

1987, appointed to newly created -

position by Deukmejian April 7,
1986.

tice, San Diego, 1983 86 (assigned.
to Presidential Organized Crime
Drug Enforcement Task Force).
Private law practice: El Cajon,
1977-83 (partner, Stebleton,
Waters & May, handling both
criminal defense and civil litiga-
tion) and San Diego, 1974-77 (asso-
ciate, McInerngy, Milchen &
Frank). Deputy district attorney,
San Diego County, 1970-74.. U.S.
Navy lieutenant, 1962 66.
Membership/Awards: Mem-
ber: California Judges Association,

'1986-; and San Diego County

Judges Association, 1986-. Former
member: American Bar Associa-
 tion, 1978-82; San Diego County
Bar Assoclatmn, 1970-86 (board of
directors, 1979-81; vice president,
1981; member, committees on:
- Law Day, 1975; Legal Ethics and
- Unlawful Practice, 1975; Federal,
1974; and Criminal Justice, 1971-
72); Criminal Defense Lawyers
Club of San Diego, 1976-82; and
Barristers. Club of San Dlego,
1971-86 (president, 1978).

* Education: J.D. (January
1970), University Of San Diego
School of Law, (Phi Alpha Delta).
Attended University of Florida
School of Law, Gainesville, Fla.,
1967-68; B.A. (June 1962), Univer-

Past . Employment: Asmatant g :
U.S. attorney, U.S. Dept. Of Jus- : - |
sity of Florida, Gainesville (Phi

Delta Theta); A.A. (June 1960),
Pensacola Jr. College, Pensacola,
Fla. (president of class, annual
sports editor, recipient of leader-
ship award); graduate (1958), Pen-
sacola High School. ;

Born: Nov. 9, 1940; Mobile, Ala.
Three children.

Admission: Admitted to Cali-
fornia Bar on June 26, 1970; to
U.S. Supreme Court in June 1975;
to U.S. District Court, Southern
District Of California, in February
1974, Central District Of Califor-
nia in June 1976, and Northern
District Of California in November

_1982; andtoUS Court of Appeals,

Ninth Circuit, in June 1984.
Hobbies/Outside Interests:

Enjoys playing golf, readmg and.

walking.
Courtroom Code of Conduct.»
Be on time, be prepared, be civil.
Office Address: 220 West

.Broadway, San Dlego, Calif.,

92101.

Office Phone: (619) 685-6064
(subject to change), or (619) 531-
3434 (general number).

Source: Judge May and Calzfor-
nia Courts and Judges, 1998 Edi-
tion, James Publishing.
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Markets & Modems: USD School of Law Looks Ahead

1998 is a transitional year for the
USD School of Law. A new dean is
expected to be named this spring, and a
team from the American Bar Associa-
tion and the American Association of
Law Schools is coming in March for a
reaccreditation site visit.

But USD Law faculty and students
are looking past 1998 toward the long-
term future of legal education - a fu-
ture where technology, global perspec-
tives and market-driven courses will
prepare future lawyers for a vastly new
world.

USD Interim Law Dean Grant Morris,
just back from the ABA mid-year Law
Deans meeting in Nashville, said that
conference sessions like “Training Fu-
ture Leaders in Our Law Schools”
marked a break with tradition.

"No longer is it sufficient for law
schools to teach merely the basic courses
that we have taught for 100 years -
contracts, torts, property law and civil
procedure,” Morris said.

“We must be much more sophisti-
cated in our course offerings,” he con-
tinued. "We must keep up with ad-
vances in technology. We must recog-
nize that legal issues are increasingly
global. And we must train students to
apply enlightened business practices to
the practice of law.”

So what is the USD School of Law
doing now to get ready for the coming
sea change? g

The answers can be found in the 145-

- page self-study undertaken by the Law
- School in anticipation of the ABA-AALS

site inspection.
The self-study, which Morris de-

LT

scribes as “a valuable resource docu-
ment for our new dean,” is a blueprint
of where and how the Law School will
evolve in the coming years.

+ Twonewdirectionsin USD legal edu-
cation, as described in the self-study,
are embodied by the Legal Practicum
Course and the Land Development
Clinic. .

The Practicum emphasizes office
practice skills and client counseling
techniques, as opposed to courtroom
skills. Students take simulated client
problems from initial interview through
to conclusion.

"This practicum, which was devel-
oped with support from the Thorsnes
Fund, takes a novel approach - it
teaches law students how to avoid get-
ting clients into lawsuits,” said Morris.

Opportunities for students in the -

Land Development Clinic fall into two
categories: they may represent private
or non-profit property owners as cli-
ents, or they may be placed in a govern-
ment agency, such as the City Attorney's
Office, to focus on land use from the
government’s perspective.

Just as new curricula are guiding the
future of USD Law, so are new faculty.
Three professors hired this past year
have already broadened the scope of
legal education at USD.

Stuart Benjamin, a ‘91 Yale Law
graduate who has worked as a Justice
Department staff attorney in South Af-
rica and as clerk to Supreme Court Jus-
tice David Souter, has taught USD's
first course in Communications Law.
The new elective, which attracted 80
students, "focuses on government regu-

lation and other legal problems affect-
ing the communications industry, which
has just skyrocketed in recent years,"
said Morris.

Frank Partnoy, a '92 Yale Law alum
best known for his acclaimed expose,
F.I.LA.S.C.0O.: Blood in the Water on Wall
Street, is teaching a new course on fi-
nancial derivatives in Latin American
markets. "Globalization is especially
important for a Pacific Rim law school,”
said Morris. “We can't afford to limit
our teaching to local legal issues, be-
cause lawyers can't afford to limit their
practices to local clients.”

And Arti Rai, a Harvard Law gradu-
ate who also attended Harvard Medical
School, is teaching a course in legal

issues in the health care industry. “Arti

is bringing to our students a new ap-
proach to dealing with what has been a
crisis in the costs of medical care and
the rise of the managed health care
industry,” said Morris.

Along with market trends, the USD
School of Law is keeping up with trends
in legal technology. At the Pardee Legal
Research Center, a new instructional
lab with 28 computers replicates a
lawyer's workstation. “For the next gen-
eration of lawyers, the computer will be
as important as the courtroom,” said
Morris.

Author, Kate Callen, is News Bureau
Director, USD Office of Public Relations..

February 9, 1998 ¢ San Diego Business Journal




Netscape Accuses
Rival Of Seeking
Internet Domination

By DAN GALLAGHER

San Diego Daily Transcript
With some of the higheet Internet-usage rates in the country, San Diego
has become a key campaign stop for embattled Internet pioneer Netscape
Commumeatlons to try to whip up public support for its ongoing battle

with its nemesis Microsoft Corp.

The company’s chief lawyer paid a visit to San Diego on Monday in what
she described as an “education trip,” speaking to local technology buffs at
the University of San Diego on the finer points of battling the company
that dominates the world’s software market It’s a battle that lately, has

not boded well for the Silicon
Valley startup.

Microsoft’s efforts to dominate
the market for Internet browsers
is, according to Roberta Katz,
simply a precursor to a more
ominous goal: total control of all
transactions made over the
Internet. Katz serves as senior vice
president and general counsel for
Netscape, which developed the
widely popular Navigator Internet
browser that allows one to navi-
gate through the World Wide Web.

Katz was in town to deliver a
lecture Monday evening to the San
Diego Science and Technology
Council, a group composed of local
high-tech and biotechnology execu-
tives and educators. In an inter-
view prior to her speech, Katz
sounded a warning that allowing
Microsoft to grab more of the
browser market share by lever-
aging its dominance in desktop
operating systems will give the

company the foundation it needs to .

essentially rule  Internet
commerce, a small but growmg
business medium.

“The beauty of the Internet lies
in the open standard. Anyone
could make a browser as long as
they could talk to each other,” Katz
said. “But if Microsoft succeeds in
dominating the browser market,
they can change those rules so that
their Web sites will work properly
and yours won’t.”

Netscape has been a key force in

pushing for federal sanctions of

Microsoft. As the maker of
Windows, the most popular oper-
ating system that comes included
in most personal computer sold
today, Microsoft is in an especially
strong position to push its own
software products into the market
at a significant advantage over its
competitors. Critics have charged
that the company is violating
federal antitrust laws in order to
monopolize the Internet.

The Justice Department, which
Please Turn to Page 10A
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Netscape Accuses Rival

Continued From Page 1A

is pursuing an antitrust case
against Microsoft, struck a deal
with the software maker in late
January. Microsoft agreed to
“unbundle” its Explorer software
from its Windows 95 operating
system, while the government
agreed not to push for sanctions
that could have cost Microsoft $1
million a day. But that settlement
failed to answer the larger ques-
tion of how Microsoft can use its
size and deep pockets to compete
in the Internet, where the
company could hold a distinct
competitive advantage.

For its part, Microsoft continu-
ally has denied any allegations
that it has broken federal law,
contending that its Explorer is
simply an enhancement to its
Windows operating system. This is
likely to get more tangled on the
release of its Windows 98 version
this May, which reportedly will
integrate the Internet software
even further into the system.

Katz contends that if Microsoft is
allowed to rule the market for
Internet software the way it
currently rules for operating

systems, the results will extend

beyond a segment in the software
market. Microsoft, she says, will be
in a position to direct, control and
manipulate Internet traffic, as well
as make a cut of every sale and
transaction made over the medium.
“We have had to compete with a
company that we believe has been
violating the law since day one,
and we were prepared for that,”
Katz said. “Ultimately, I want
people to choose. Competition at
the Internet access points is essen-
tial to competition in every other
market that moves to the digital
marketplace.”

San Diego Source Browser Use

Top Browsers
Accessing www.sddt.com

| 1. Netscape

2. Microsoft Internet Explorer

3. IWENG

4. WebTV

5. Other Netscape Compatible

6. Gulliver

7. NCN-ultraseek

8. ArchitexSpider

9. Scooter/1.0 scooter@pa.dec.com
10. Crescent Internet ToolPak
11. OTHER BROWSER

TOTAL FOR BROWSERS ABOVE:

% of Total Hits % of Total Hits
February 1998 April 1997
52.46% 73.8%
41.89% 19.1%
1.48% N/A
0.64% N/A
0.47% 0.06%
0.44% 0.01%
0.42% N/A
0.42% 3.4%
0.28% 0.0%
0.21% 0.0
1.24% 3.63%
100% 100%

NETSCAPE BROWSERS

% of total hits for February 1998
1. Netscape 3.x 55.42%
2. Netscape 4.x 34.12%
3. Netscape 2.x 9.44%
4. Netscape 1.x 0.94%
5. Netscape 0.05%
6.Netscape 0.x 0.01%

MICROSOFT EXPLORER BROWSERS

% of total hits for February 1998

1. Explorer 3.x 65.69%
2. Explorer 4.x 31.17%
3. Explorer 2.x 3.11%
4. Explorer 1.x 0.0%
5. Explorer 5.x 0.0%

Ironically, it is Netscape that
has historically held the monopoly
in Internet browsers. With a strong
jump on Microsoft and IBM and
other big-name rivals, Netscape’s
Navigator sailed to the top of the
market virtually overnight,
holding at one time more than 86
percent of the total market. The
company was a hot item on Wall
Street, where its stock price more
than doubled on its first day of
trading, making the history books.
In its first six months, the compa-
ny’s stock price had climbed 190
percent to a high point of $85.50 a
share.

But the company’s fortunes have
diminished considerably after
Microsoft entered the picture. The
Redmond, Wash.-based company

developed its own browser, the
Internet Explorer, to compete with
Navigator. To grab up market
share, the company bundled the
product into its Windows 95 oper-
ating system, which is included in
nearly 90 percent of the personal

computers purchased today.
Since then,

catch up to its rival by mid-1998.

gallagher@sddt.com

Netscape has
watched its market share erode. A
recent survey by market-research
firm Dataquest says Netscape still
holds the lead 57 percent market
share against Microsoft’s 39
percent share. But Microsoft’s
share has more than doubled in the
last year, mostly at Netscape’s
expense. Dataquest predicts that,
at the going rate, Microsoft will
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Mexi )Trade
Benefits Pushed

Seminar Advises Firms To
Look South For Opportunity

By CHRIS DiEDOARDO
San Diego Daily Transcript

As Asia’s once-proud economic
tigers remove the thorns from their
paws, some observers believe San
Diego investors and businesses
should look south to find the next
financial El Dorado.

“There are three reasons, I think,
why we should be aware of what'’s
happening in Mezxico,” said
Professor Jorge A. Vargas of the
University of San Diego School of
Law on Friday. “Geography, people
and wealth.”

To some observers at. the
seminar, which was sponsored by
the USD School of Business Admin-
istration, the dearth of arable land
in Mexico, its high birth rate and
emerging economy are the nation’s
biggest challenges.

But in Vargas’ view, they’re actu-
ally the republic’s brightest assets.

“Regarding geography, it's much
cheaper to have a maquiladora or
factory in Mexico than in Singapore
_or Korea,” he said. “And Mexico
now has between 92 and 94 million
people who love American goods
and services, love the American
style of life and imitate what we do
in many ways.”

It appears to be a profitable form
of flattery for many companies.

“In December, Mexico surpassed
Japan as the second-largest market
for American goods,” Vargas said.
“And Mexico has become the
largest exporter of oil to the U.S.”

But the gold is flowing both
ways. In 1993, the last year before
the North American Free Trade

Please Turn to Page 14A

Trade Benefivs

Continued From Page 1A
Agreement (NAFTA) came into
force, San Diego companies sold
$1.8 billion in goods and services to
Mexico.

Just two years later,
number rose to $2.4 billion.

In Vargas’ opinion, the greatest
opportunities are yet to come.

“If you’re a business person in
Mexico, I think you'd feel deprived
without a cellular phone,” he said.
“You'll have one on you, in your
bathroom, give one to your secre-
tary and have two more just in
case.”

For many users, having a wire-
less phone goes beyond conve-
nience.

“It's a security issue,” Vargas

that

| said, referring to the periodic

outbreaks of narco-terrorism in
Tijuana and the ongoing insur-
gency in Chiapas.

On a more substantial level,
Vargas said many of the more

| onerous restrictions on foreign

investment that have hobbled

development since 1973 have been

relaxed — or jettisoned entirely.

“The 1973 Foreign Investment
Act was the first attempt to codify
all of the principles and goals of the
government associated with foreign
investment,” Vargas said. “It was
rigid, nationalistic and erected
numerous barriers to foreign
investment.”

Where foreign investment was
permitted, its scope was severely
curtailed.

' “Mexicans always had. the
| majority interest in any type of

partnership or corporation,” Vargas
said. “In addition, foreigners were
prohibited from owning real estate
in what was then called the prohib-
ited zone and is now called the

restricted zone.

“Given the geographical contours
of Mexico, (these zones) took up 42
percent of the country.”

In Vargas’ opinion, an already
challenging situation was made
worse by the failure of the Mexican
government to codify the adminis-
trative regulations needed to imple-
ment the law.

“Thus, the interpretation and
application of the statute was left to
the absolute and unfettered
discrimination of the Secretariat of
Commerce and Industrial Develop-
ment,” he said.

That began to change in 1989
when the regulations finally were
published. Thanks to the influence
of President Carlos Salinas de
Gortari, they ended up fatally
undermining the 1973 law.

“The core of the regulations was
that all investments in Mexico were
permitted as long as they were
under $100 million,” Vargas said,
adding that Salinas’ oblique
approach to the problem was influ-
enced largely by domestic political
considerations.

“If he opened up the economy
immediately, some people in Mexico
would have said he was too much in
favor of foreign investment and not
enough of a nationalist to be presi-
dent of Mexico,” he said.

But the tide soon turned — in
favor of Salinas and market forces.

Thanks to amendments enacted
in 1993 and last December “for the
first time in the history of Mexico,
foreign investors can have the
direct ownership of any piece of
land, including that in the
forbidden zone, for commercial
purposes,” Vargas said.

Advocates said it’s extremely
unlikely, however, that reform will

be extended to foreign residential

purchasers.

“The restrictions against owning
property in the restricted zone is
found in the Mexican constitution,”
said Tom Shoesmith of Baker &
McKenzie. “But the constitution
uses the term ‘no person may’ and
that refers to a natural person, not
a corporation.”

Accordingly, for more than three
decades foreigners who want to buy
residential property in Mexico are
required to use the services of a
fideicomiso, or trustor.

Under such a setup, “You can
lease, rent, transfer and convey the
property, but title to the land is
going to be held by a financial
institution,” Vargas said. “The
beneficiary has use of the house for
a 50-year term, which is renew-
able.”

Although a number of San
Diegans have had unpleasant and
expensive run-ins with the system,
Celia Ballesteros, who specializes in
Mexican law, said most problems
were avoided easily.

“People who had problems many
years ago generally did not have
fideicomiso held by a trustee who
knew what they were doing,”
Ballesteros said. “Americans come
see this beautiful land and then
they’re told, ‘Oh, you don’t need a
fideicomiso, that’s not the law.’

“Most Americans don’t know
what the law is. Why should it be
any different in Mexico?”

To counter this trend, she recom-
mends going through a major
banking institution like Bancomer,
the one-time owners of Grossmont
Bank, as they can also perform a
50-year chain of title search on the
property.

diedoardo@sddt.com

A496461- ‘2 AHVNHE3d ‘AVANOW  LdIHOSNVHL Allva 0931a NVS




THE SoOUTHERN CRoOSS

FEBRUARY 12, 1998

Msgr. Eagen
Remembered
at USD’s All

Faith Service

By EL1ZABETH HIMCHAK
Special to The Southern Cross

ALCALA PARK — Hospitality was the
theme of the Fifth Annual All Faith Ser-
vice held at the University of San Diego
at noon on Friday, Feb. 6.

The service was dedicated to the mem-
ory of Msgr. I.B. Eagen, USD’s first vice
president for Mission and Ministry. Msgr.
Eagen started the All Faith Service in
1993. His own generous sense of hospi-
tality was well known among those who
knew him.

Faith traditions that participated
included Buddhism, Christianity, Hin-
duism, Judaism, Islam, Native Ameri-
can Religions and Taoism.

According to Dr. Patrick Drinan, dean of
the College of Arts and Sciences, USD tries
to fulfill its mission statement which says,
“The University welcomes those whose lives
are formed by different traditions.”

“To meet this goal, we search for the
rays of truth which enlighten all peo-
_ ples,” Drinan said.

“Our university community is com-
posed of people of many faith traditions.
Today, members of those traditions will
share prayers, sacred writings and prac-

' tices which express and strengthen the
virtue of hospitality. As we reflect on hos-
pitality, may we welcome into our hearts
and minds those things that will make
us a more welcoming people.”

“The word religion comes from Latin
religio which means to tie together,” said
Mike McIntyre, associate university min-
ister. He said the service is important
because “it’s important for people to see
how the various faith traditions help peo-
ple tie their lives together.”

“The focus on hospitality showed both
the commonalty we share [and] the
unique way each tradition approaches
it,” McIntyre said.

USD junior Ashleigh-Anne Au said she
has attended the All Faith Service for the
past three years.

“I've always wanted to participate ...
because I feel that I need to find out and
be aware of other religions and appreci-
ate what else there is besides Catholi-
cism,” Au said. “It’s a neat experience to
see the different aspects of religion.”

“We are all one even though we believe
in different things,” Au said. “[But we
still] end up believing in [the same]

things: love, peace and hospitality.”
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By BERNADEANE CARR
The Southern Cross
ALCALA PARK — The third annual col-
laboration of the University of San Diego
' Catholic Perspectives Forum with the Notre
'Dame Hesburgh Alumni Lecture Series
featured Father Timothy Scully, on “What’s
Catholic About a Catholic University?”
-~ The Holy Cross priest, a Notre Dame
alumnus and now its vice-president and
senior associate provost, presented an
- approach for assuring the university’s Cath-
olic identity to a gathering of Notre Dame
alumni on the USD campus Jan. 31.
“Notre Dame is not a great university
 if greatness means (being) mainly found-
} ed on research like Stanford or Johns
' Hopkins,” said Father Scully, who is also
associate professor of government and
international studies at his alma mater.
“We want to be a great Catholic univer-
sity. We (at Notre Dame) want to be a
' great academic, quality research and
 teaching institution, consistent with the
greatness of the great universities, with
a recognizable evangelical identity.”
| He proposed that Catholic identity for
a university is understood differently
depending on one’s image of the Church.
| “Everyone in this room has a deeply
" held — whether examined or unexam-
' ined — notion of what is Catholic,” he
' said. “We all hold different images of
what the Church is and ought to be.”
Choosing as his own guiding images
'several classical models of the Church
“i'dentified by theologian Avery Dulles,

N
N

Father Scully described the Church as
servant, as a community of disciples or
witnesses, and as an institution. He then
elaborated how a Catholic university cor-
responds to those models.

“Service (must be) at the heart of the
teaching mission” of a Catholic univer-
sity, he reflected, describing its service
to the world as “focused in a privileged
way as Catholics, on human dignity.” He
gave the example of the recently created
Alliance for Catholic Education which in
its first year, has sent 40 Notre Dame
graduates to teach for two years in inner
city Catholic schools in southern states.

To evangelize culture, he said the Cath-
olic university must be a place “where
the Church does its thinking, (and) devel-
ops critical members to serve the other
members of the world,” a place where
Catholic philosophy and theology “can
intersect with all sources of knowledge.”

To be a community of witnesses
requires a university to “unabashedly put
Christ at the center,” the priest went on.

He explained that a Catholic universi-
ty is a “fellowship of disciples,” in which
“no one is anything but a follower, no
one is anything but a learner. No one is
a teacher but One.”

“Beyond our expertise, the quality of
our teaching will depend on the depth
and quality of our own personal lives,”
he emphasized. He noted the witness of
priests living and celebrating Mass each
day in dorms at Notre Dame.

“(Students) can see: Do we take joy in

“What Makes a Catholic University Catholic?

the life of the mind? Do we take joy in
the Eucharist?” he said. “Do we take joy
in them, do we love them?”

“(American) culture is very seductive,”
he said. “We have to encourage and pre-
pare students to live critical of the cul-
ture, more (aware of) of the Church’s cul-
ture. Otherwise, we're merely preparing
workers for this economy.”

“The only test of our success is our stu-
dents,” he proposed. “A great (Catholic)
university prepares its citizens to be saints.”

Tackling George Bernard Shaw’s con-
tention that a “Catholic university” is a
contradiction in terms, the priest reasoned
that academic freedom is not an absolute.

“If a university’s search for truth is
unfettered, it comes in conflict with
search within ecclesial communion,” he
noted. “A Catholic university is
autonomous but derives inspiration and
impetus from the Church.”

The Notre Dame vice president said
the balance is to both “defend academic
freedom and recognize that bishops have
a duty to protect and defend orthodoxy.”

He labeled as “not good enough” the
attitude of those who view “any intrusion
by the Church (into a university) as inap-

propriate and illegitimate, pointing out
that institutions such as the Carnegie
Foundation get involved in the universi-
ties which they fund, in a way sometimes
gauged inappropriate for the Church.

He said that notion of interference derives
from an image of the Church as institu-
tion. He called for Catholic universities to
“articulate an appropriate relation to the
institutional Church, that is, the local bish-
op,” in order to both pursue academic excel-
lence and Catholic identity.

While the institutional model is not to
be dismissed, given the clarity about what
is Catholic which is its strength, a check-
off list of criteria will not assure the Cath-
olic identity of a university, he suggest-
ed. He offered a different model, partic-
ularly in staffing policies.

“Hiring (of faculty and staff) is at the
heart of what we’re trying to do,” he said.
“But we don’t any longer ask, are you
Catholic or not?”

Referring to a recently hired political
science instructor who is atheist, the priest
said, “We hired him not because he is an
atheist, but for his leading mind, his love
of justice, and his care for students.”

“We don’t want to have orthodoxy as
a test, but (rather) excitement about par-
ticipating in the mission” of creating a
great Catholic university, he concluded.
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By Bill Center
STAFF WRITER

® usie Erpelding comes from an
i eclectic athletic family.
Brothers played faotball and
basketball and ran track. One, Ben,
became a professional skateboard-
er. Sisters competed in basketball,
volleyball (older
sister Heidi .
played for Wil-
liam & Mary)
and gymnastlcs,
Qand one became
acheerleader.
“There was a
lot of diverse in-
terests,” said
Erpelding,
Wthh is not sur-
prising in a fami- E Idin
ly of 10 siblings. i
~ Erpelding’s interest, however,
‘was pretty much always basketball.
But just not the offensive end of the

‘ game.

“My t trademark has always been
to be multifaceted,” said the 20-

S&

: _ points per game and fourth in

all-around player

year-old San Diego native. “I like
offense, but I find a lot of my of-
fense is generated by defense. I like
the floor game as much as shooting.
And if one thing is not going well for
me in any game, | have a couple of
other things to fall back on.”

Offense, defense, rebounding and
ballhandling.

Those all-around attributes re-
ceived notice this week, as the 5-
foot-9 USD guard was the only

~ sophomore to gain unanimous sup-

port from rival coaches on the All-
West Coast Conference team.
She was one of only three women
to receive unanimous backing.
Statistically, Erpelding ranked
fifth among WCC scorers at 12.9

three-point shooting (38.1 per-
cent). She averaged 4.1 rebounds

‘and was second on the team to ju-

nior Kari Ambrose i in assists and

. steals.

At the midpoint of her career,
Erpelding is on course to become

USD’s all-time scoring leader and

season at USD “heartbreaking.”

Erpelding called her freshman
She averaged 10.3 points as USD’s

rank No. 2 in career assists and
possibly among the top 10 in re-
bounds.

Still, the unanimous All-WCC
recognition surprised Erpelding,
who today leads the underdog To-
reros into the first round of the
WCC Tournament against Portland
at Santa Clara’s Toso Pavilion.” -

“I thought it might be possible to
make the all-conference team. But
when I was told I was a unanimous
pick, it made me feel pretty good,”
Erpelding said. “I don’t consider
myself a scorer. I'm a hard-nosed
player. I like defense. I've always
thought that’s where it starts.”

That’s where it started for Er-

. pelding, who grew up playing

against her brothers and in a boys
recreation league.

“I had to play defense to survive,”
she said. “If I couldn’t play defense,
I couldn’t have played in those -

. leagues.”

Even when she averaged 22.2
points at Our Lady of Peace and
made t‘hev Union-Tribune’s All-

- County team and the Division III

All-State team, Erpelding was rec-
ognized as an all-around player.
And more. She also was the
county’s Scholar Athlete of the
Year and California’s Female Stu-
dent-Athlete of the Year.
Early in her senior season, Er-
peldmg was recruited by a number
of major schools and wasn’t consid-

- ering USD. But a late-season knee

injury that cooled some of the inter-
est and a second look at her sur-
roundings changed Erpelding’s
mind.

“Initially, I wanted to go away b&

“ cause I thought that was the only

way to have the college experi-
ence,” said Erpelding. “But every-
thing I wanted was here . . . a small,
friendly school in a nice environ-
ment. ¥

“ tried-to make the decision
more difficult than it was. It’s been
exciting to play here. It’s the best of
both worlds. I can live away from
home and still have my farmly at the
games.”

dropped the Toreros to 13-13 ovet-

all and fifth in the conference.

i
|
|
|

No. 2 scorer. But the team went
5-22 overall and 1-13 in WCC play.
“Everyone had to take some re-
sponsibility there,” she said. “But I
think everyone worked hard last
summer. We developed a pretty in-

" tense attitude on defense. I think I

see a trend here for improvement.
We're getting better players.”

USD bounced back this season
and was tied for the WCC lead until
arecent four-game losing streak

“We haven’t maintained the com-
posure under pressure that we had
earlier in the year,” said Erpeldmg,
“We’ve still played good defense, -

‘but we haven’t been able to score.” 2

She shares the blame

“We’re a good shootmg team, but
our inside game has not been going

.very well recently,” Erpelding said.
“I could be doing more, I want to be
- anall-around player, but I know thb

team needs me for offen’Se g
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JERRY RIFE/ Union-Tribune

Allin the hﬁlily: Star Toreros forward Bridn Miles walks across
USD campus with his wife, Dezaree, and son, Anthony.

said Miles. “But once they Kknew

“how we felt, we’ve had nothing but
total support.”

“Brian and | aren’t as surprising

to us as we are to everyone else,”

Dezaree joked. “The financial end

we jumped into kind of going on

faith. But we believed in each other.
I knew it was going to be tough, but
Brian had to finish his basketball,
And we made it.” :

. Miles jokes how his schedule has
changed. Once life was school, bas-

‘ketball and . .. well, that was life.

Now it’s the demands of basketball

and school plus being married and
_helping to raise a son. \

“When I first met Anthony it was

awkward,” Miles admitted. “Now

it's so comfortable that I wonder
why I was ever uptight. He means
the world to me. Overall, the transi-
tion has been smoother than I
thought.” '
“Anthony’s loving this,” said De-
zaree. “How many other 6-year-
olds can go to a college basketball
game and say, ‘Hey, that’s my dad

Dlayingzﬁ 8 =
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Toreros now play
~one who got away

Sivulich wound up

| with Gaels, while

Miles.Janded at USD

By Bill Center

STAFF WRITER

It was the spring of 1995 and
first-year USD basketball coach
Brad Holland faced a tough deci-
sion.

He had but one scholarship to
offer, and two players interested.

Brian Miles was a 6-foot-8 for-
ward Holland had recruited out of
high school while coaching at Cal
State Fullerton. David Sivulich was
an active shooting guard. Both had
a common denominator — the ju-
nior college program at Utah Valley
State College.

“We liked both of them,” Holland
said yesterday. “I wanted both. But

we could only offer a scholarship to’

one.”

Which one?

If you follow the Toreros, you
know the answer. Miles stands 10
points shy of becoming only the
11th player in USD history — and
the sixth at the Division I level —
to score 1,100 points in a career.

I But that is not to say Holland and
his aides haven’t asked themselves:

“What if?”

Not in the sense that they would
have taken Sivulich over Miles. But
“what if” they had gotten both?

Now at Saint Mary’s, Sivulich is
the leading scorer in the West
Coast Conference this season, aver-
aging 19.5 points. Miles is No. 4 at
16.9.

Sivulich leads the WCC in three-
point baskets. Miles has an oppor-
tunity to become the first player in
WCC history to top the conference
in both field-goal accuracy (he leads

at 64.7 percent) and three-point .
accuracy (again No. 1 at 52.4).

“The thought of having both has
crossed my mind a couple of times,”
said Holland, who will get a chance
to see both play tonight when USD
hosts Saint Mary’s in the Toreros’
final home game of the season.

“When we signed Brock Jacobsen
in the fall of 1994, it left us with one
scholarship. Of course, I don’t know
if we could have gotten both. Sivu-
lich hadn’t committed to us. But his
dad visited me and checked out the
campus and we knew David was
ir:iterested. And we were interest-
ed.”

But USD also had a longer rela-
tionship with Miles, dating to when
Hank Egan was the head coach.

TONIGHT’S GAMES

MEN: Saint Mary’s (10-12, 5-5) at USD (11-11, 3-7)
Time/Site 7/USD Sports Center
TV/Radio None

Toreros update Coach Brad Holland shuffles the starting lineup again tonight.
But it’s senior night and by tradition Holland will open with his five seniors —
Brian Miles, Nosa Obasohan, Alex Parker, Mike Courtney and Sam
Luke — in the final home game of the season. Miles (16.9 ppg, 5.8 rpg) came off
the bench last week and the guards stepped up to lead USD to wins over
Pepperdine and Loyola Marymount. Parker scored 39 in the two games to raise
his season average to 9.9. Freshman Dana White totaled 28 points, Brock
Jacobsen 26 in the two games. Ryan Williams is averaging 14.3 points and 6
rebounds.

Saint Mary's update The Gaels are playing the season without 7-foot-3,
345-pound C Brad “The Continent” Millard (foot injury). They still have
ample weapons in the WCC'’s scoring leader, G David Sivulich (19.5 ppg), and
F Eric Schraeder (15.7 ppg, 7.1 rpg). Saint Mary’s leads the WCC with nine
three-point field goals a game. It is 3-10 away from Moraga this season.

WOMEN: USD (13-9, 8-2) at Saint Mary's (14-8, 5-5)
Time/Site 7:30/Moraga
TV/Radio None

Toreros update USD, winner of five straight, has pulled into a first-place tie in
the WCC with Santa Clara, which lost two games in the Pacific Northwest last
weekend. Like the men, the Toreros women play a home-and-home this week
with Saint Mary’s, USD’s WCC traveling partner. Winners of only one WCC
game last season, the Toreros have only one scorer (Susie Erpelding, 13.4)
among the WCC'’s top 20 and no rebounders among the top 10. But they are
getting solid all-around play from F Maggie Dixon, C Jamie Lucia and G
Amanda Bishop (WCC free-throw leader at 91.5 percent) and a bench led by
Nailah Thompson and freshman G Jennifer Tuiolosega.

Saint Mary's update Sisters Tracy (15.8 ppg, 7.1 rpg) and Kelly (11.1 ppg)
Morris have led the Gaels in scoring in 16 of the last 19 games. Tracy is the
WCC'’s No. 2 scorer, and Kelly hit for 28 against Pepperdine last week. Stacey
Berg (12.3) is a third Gael scoring in double figures and ranks fifth in the WCC in
three-point shooting.

— BILL CENTER

USD had recruited Miles before he
went on a two-year Mormon mis-
sion.

Sivulich’s style of play. Very ag-
gressive without the ball and a
deadly shooter. They would have

“We would have loved having
room for both,” said Holland. “I love

been very complementary to each
other’s game.”
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BUSINESS and the ECONOMY

Headliners Of The Year Honored

San Diegans who made news in
1997 were honored Thursday by
the San Diego Press Club at its
25th annual Headliners of the Year
banquet.

The Headliner of the Year honor
went to Dr. Irwin Jacobs, chairman
of Qualcomm, for his numerous

community/educational projects
during the year.
Individual recipients included:

Arts: Martha W. Longenecker,
executive director of the Mingei
International Museum

Author: Frank Partnoy, USD
School of Law

Community Enhancement: Bob
McElroy, Alpha Project

Cultural  Leadership: Dr.
Michael Hager, executive director
of the San Diego Natural History
Museum

Crisis Communications: Brian

Blackbourne, San Diego County

'medlcal examiner
Education — Public: Dr. Jane

Donnelly Gawronski, superinten-
dent of Escondido Union High
School District

Education — Higher: Dr. Garry
D. Hays, president, USIU

Entrepreneur: Lee Stein, owner
of First Virtual

Government: Larry Prior, chief
administrative officer, San Diego
County

Heroism: Sgt. Derek Diaz,
SDPD, and recipient of national

Top Cop award

Media — Headliners 25th
Anniversary: Andy Mace, founder
Media —  Legend: Bob

Trachinger, technical advance-
ments, ABC news coverage
Media — Print: Don Freeman,
senior columnist, Union-Tribune
Media — Underwriter — KPBS:
Jack White, who underwrote stock

market and busme.ss reports i

Military: Rear Admiral Veronica
Froman, U.S. Navy

Political  Activists:  Bruce
Henderson and Richard Rider

Public Safety: Chief Bill Clayton,
San Diego County Fire Dept.

Religion (Posthumous): Mons. I.
Brent Egan (award accepted by Dr.
Alice B. Hayes, president, USD)

Retired Seniors Volunteer Patrol
— Police: Chief Jerry Sanders,
SDPD

Retired Seniors Volunteer Patrol
— Sheriff: Sheriff Bill Kolender

Science: Dr. William H.
Rastetter, chairman, IDEC Phar-
maceuticals Corp.

Sports: Jim Brown, chalrman,
Super Bowl Task Force

Transportation: Thomas Larwin,
general manager, MTDB

Youth Violence Prevention:
Tariq Khamisa Foundation.
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USD Evaluates Mission vs. Practice

Selfstudy finds university living up to much of its mission statement,

not as strong as it would like in presenting a ‘Catholic identity’

By MARTHA LEPORE
Special to The Southern Cross

ALCALA PARK — Two years into a
self-assessment process called Ethics
Across the Campus, the University of
San Diego has discovered it generally
succeeds in carrying out its mission and
goals, but acknowledged that certain
areas relating to Catholic identity and
individual dignity need attention.

These areas are commonly reported
as weaknesses by other Catholic colleges
and universities, such as Boston College,
Notre Dame and College of the Holy
Cross, who have been undertaking sim-
ilar self-examinations.

The evaluation was initiated in 1996 by
the late Vice President for Mission and
Ministry Msgr. L. Brent Eagen to determine
whether the members of the USD com-
munity “practice what (they) preach.”

In response to a Value Survey Report
published in mid February, University
President Dr. Alice Hayes said the results
“will provide valuable guidance for uni-
versity initiatives for years to come.” She
also noted that while the university’s goals
are clearly valued and important, “we want
to be more effective than we have been in

Sk

fulfilling our mission. The areas in which
we fall short of our expectations present
a challenge for the future. In order to truly
fulfill the mission statement, every stu-
dent, faculty and staff member needs to
experience and express the institution’s
values in day to day work.”

At a campus Town Hall meeting on
Feb. 12, Dr. John Wilcox of the Center
for Professional Ethics of Manhattan Col-
lege, who has been associated with the
project since its inception, led a forum
discussing the Values Survey Report
administered last fall. It showed that, on
the whole, participants believe that USD
does practice what it preaches in the
areas of academic excellence, value-based
education and holism; however, Wilcox
pointed out how important, at least
among students, it is for USD “to attend
to the Catholic identity question.”

Catholic identity, as a defining charac-
teristic of USD, was deemed the “least
visible” value in the day-to-day life on
campus by half of the students complet-
ing surveys and by 30 percent or more
of those in administrative, staff or facul-
ty positions. Just what are considered
visible signs of Catholicity is unclear, but,

according to the 22-page Values Survey
Report, students do not view outward
manifestations, such as religious statues,
crosses on buildings and within class-
rooms, as creating a Catholic identity.
In addition, more than 50 percent of
the students completing the survey felt
that they had neither a greater appreci-
ation for the Catholic Church nor a
greater understanding of the Catholic
faith because of their experiences at USD.
According to the report, the university
also faces a challenge in carrying out its
mission of respecting the individual dig-
nity of staff members. As specified in its
goals statement, individual dignity calls
for respect and sensitivity to individual
differences and commitment to diverse
points of view. Though students, faculty
and administrators had high levels of agree-
ment that they were treated with respect
and dignity, more than one-quarter of the
staff participants felt they were not.
According to Sister Virginia Rodee,
RSCJ, a member of the Ethics Across the
Campus Advisory Committee, the results

of the project to date represent “a call to
deepen and integrate what is strong, and
another to address what is yet lacking.
What we’ve learned will prompt us to
take action so that our University goals
become a lived reality.”

In the area of academic excellence, a
key component of USD’s Mission and
Goals statement, both students and staff
gave a more than 90 percent agreement
that faculty members set high standards
for students. The faculty assessed its per-
formance somewhat lower at 65 percent
agreeing or strongly agreeing.

More than 80 percent of both students
and staff agreed or strongly agreed that
the faculty members set “high” ethical
standards for students; however, no more
than 47 percent of students and faculty
agreed or strongly agreed that USD has
provided an environment in which to
become more aware of the economic and
social needs of others.

The report and recommendations from
the Advisory Committee will be considered
by Hayes and university trustees.
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Center would be site

By Jeff Ristine
STAFF WRITER
! hilanthropist Joan B. Kroc plans to es-
P tablish a major institute at the Univer-
sity of San Diego devoted to the study
of world peace and social justice.
The International Institute for Peace and
| Justice would seek to draw students and
| statesmen to the private campus. It would be
' dedicated to the memory of Mohandas K.
' Gandhi, one of the leading pacifists of the
1 20th century and leader of India’s indepen-

A

for meetings, research

dence movement.

Kroc, who founded a similar center at the
University of Notre Dame in 1986, first ap-
proached USD about building an institute last
summer. Discussions were largely kept con-
fidential until university President Alice B.
Hayes mentioned them at a dinner for uni-
versity donors last month.

There has been no formal announcement
from Kroc or USD, but plans for the center
are mentioned on Hayes’ USD web site.

“This is a truly exciting concept,” Hayes
said in a statement released by the universi-
ty.
The institute “will be a landmark enrich-
ment to the University of San Diego and our
community,” she said.

Jack Cannon, director of public relations
for USD, said talks are “at a very early
stage.”

“We don’t have a conceptual architect, and
we haven’t been able to cost out the project,”
he said. “There are many elements yet to be
determined, including the institute’s mission
and goals.”

Kroc, who lives in Rancho Santa Fe, was a
member of the Roman Catholic-affiliated uni-
versity’s board of trustees from 1978 to
1981 and received an honorary doctoral de-
gree from the institution in 1988. She is the
widow of McDonald’s chain founder Ray
Kroc and a former owner of the San Diego
Padres.

An assistant to Kroc, Nancy Trestick, said

Kroc plans world peace institute at USD

yesterday that there was little she could say
about the proposal.

“It’s only in the very early discussion
stages,” Trestick said. “There’s nothing spe-
cific to share right now.”

A dollar figure for Kroc’s contribution to-
ward the center will not be identified until af-
ter an architect is selected. But, as talks
stand, Kroc’s contribution would represent
one of the biggest gifts to higher education in
San Diego history. |

“We don’t even know exactly when we
would begin the construction of it,” Cannon
said, “but we hope to be able to announce the

See PEACE on Page B-S



Peace

Officials hope to
unveil plans soon

Continued from B-1

detailed plans in the near future.. ..
perhaps this summer.”

Possible sites at both ends of the
Linda Vista campus, Alcala Park,
are being considered.

‘In addition to an international
peace studies curriculum and other
academic programs, the institute
would be home to international con-
ferences and symposia, lectures
and research. It might place empha-
sis on the Pacific Rim, Mexico and
Latin America. :

- On her web site, Hayes speaks of
a “state-of-the-art conference facili-
ty capable of welcoming statesmen
and scholars from all over the
world.”

“Our approach will emphasize the
individual dignity of each person
and the need for understanding be-

ty’s School of Engineering.

tween peoples as a precondition to
peace,” Hayes said. “We want to
‘use our intellectual and institutional
resources to become a place where
students, national and international
leaders will study peace and social
justice.”

Peter Hughes, chairman of the
USD board of trustees, said the
potential for the proposed institute
“is fantastic.” :

“It is unbelievably timely in view
of what is going on in the world
generally, and the Pacific Rim (in)
particular,” he said. “I can’t think of
anybody that’s not going to want to
enthusiastically embrace it.”

“The concept of peace and justice
is essentially unlimited,” Hughes
added, “particularly with the com-
mitment of USD to ethics and val-
ues and moral issues.

Among several multimillion-
dollar gifts over the past few years,
Kroc gave the university $3 million
in 1996 toward a program that pro-
vides zero-interest loans to under-
graduate students. She provided

.$15 million for flood victims in

Grand Forks, N.D., last year and
$18 million for the San Diego Hos-
pice in 1988.

Kroc made a $6 million contribu-
tion to Notre Dame for what was
described at the time as a center to
study nuclear disarmament, a cause
to which she is strongly devoted.
The gift evolved from a visit to San
Diego by the Rev. Theodore Hes-
burgh, then president of Notre
Dame.

Named the Joan B. Kroc Institute
for International Peace Studies, the
center is the home of a variety of
undergraduate and graduate offer-
ings studying the causes of war and
intergroup violence and the promo-
tion of human rights, economic
well-being and the global ecosys-
tem.

The proposed institute repre-
sents more good news for local uni-
versities.

On Monday, the University of
California San Diego chancellor an-

nounced that Irwin M. Jacobs,

founder and chief executive of Qual-
comm Inc., and his wife, Joan, were
giving $15 million to the universi-
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Where the Buoys Are

Area engineers and engineering students will pool
their ideas this month at the University of San Di-
ego’s seventh annual “Walk on Water” competition.
Participating teams must create “buoyancy shoes”
designed to allow a squad’s appointed aqua-nut to
cross the width of USD’s Olympic-size swimming pool
without taking a dive. Each team can sink no more
than $100 into its bobbing brainstorm. Previous
contestants have launched such floatable rigs as
tape-tethered plastic Coke-bottle boots and carved
foam-block canoe shoes. The team with the fastest
pool-crossing time grabs the grand prize trophy; oth-
er awards are given for special design. The event
starts at 10 a.m. February 28, is free and open to
the public. Info: 2604600, ext. 4627. —BiLL OWENS
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architectural ornamentation to the exterior of the Mission Parking
Complex on the University of San Biﬁgb campus. Theﬂo«million facil-

ity was designed by Carrier Johnson Wu to complement the campus’

'16th century Spanish Renaissance architecture. When mxxleted in

superintend 2wt Wn!l"House, project engneer- Cindy Krenn, pro-
ject administrator; and Bm Danuné, ooncréte supenntendent. '

Ninfbmhn Eonstmcti‘on Co. wo‘rkm‘ have been ap‘plymg ptecas_t :

iwmh, t.he ve-leve1, 275, ooo-:%;;mfoot facihty will hold 975 vehi-
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